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THE EUROPEAN MONEY MARKETS. 


Nor within memory has the money market stood in so singular 
a position as at the moment at which we write. As great 
events are in question and decisive actions may be suddenly 
accomplished, it is impossible to foresee what turning-point may 
not be reached by the time these pages shall be published. 
All that can be done is to survey the present and make a 
modest forecast of the probable future, with a view to guidance. 
Mere technical phrases will very inadequately describe the 
situation of affairs. It may be broadly stated thus: a plethora 
of money, an entire distrust, little investment, and no business 
beyond the strictly necessary operations to keep the machinery 
of the market in working gear. In the Bank of England is 
twenty-two millions and a-half of gold; the rate of discount 
is 24, and no demand worth speaking of exists for money. In 
addition to specie—the mere instrument of exchange—the 
country is in possession of a superfluity of real solid capital 
embodied in men and materials. But, unhappily, the heavy 
uncertainty which weighs upon the future, what strange events 
may be impending to thwart the current of trade and enterprise, 
who can tell? ‘This it is, and this alone, which paralyses the 
market in the way we see. It is indecision, born of doubt— 
not from weakness nor exhaustion—which reduces affairs to a 
nullity. Doubt, doubt, doubt—as the great poet expresses it : 


“Enterprises of great pith and moment, 
With this regard their currents turn awry, 
And lose the name of action.” 


We quote: these lines, although verse be quite foreign to our 
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columns, because they exactly express the present case of the 
market. Indecision, under the circumstances, is perfectly 
explicable, and of course inaction follows. It comes to this: 
an involuntary strike of capital has taken place. In the 
ephemerals it is said, there is a scarcity of stock; but notwith- 
standing the scarcity, the stock commands no appreciably 
higher prices. English Consols, which are the best securities 
in the world, are not favoured. Their price is something between 
924 and 923. When we remember them at 98, the question 
recurs, and the answer is the same—people hold back. Foreign 
bonds are merely the toys of speculation—such as speculation 
exists. An } to-day, and a } to-morrow—what is the use of 
recording these miserable variations ? 

But brighter days are in store. In the first place, peace must 
soon be concluded or enforced. England is bristling—not in 
arms, but in the instruments of industry. When this war 
ceases then our work will commence. We have tried to give 
a picture of the London ’Change. There is no Paris Bourse. 
They are doing nothing at Vienna, Berlin, Frankfort, Amster- 
dam. No one can tell what is to come. 

When we shall have clearly understood events now in the 
future, some certain conclusions may be arrived at; but not 
until then. Still, it may be noticed that the state of the 
European bourses is very different from that which prevailed at 
the French revolutionary epoch of 1848, and during the Crimean, 
the Italian, and the Prusso-Austrian wars. At those various 
periods of disturbance capital was literally in a fright, and hid 
itself. Nothing of the sort is to be observed in the present 
juncture. Although little business has been transacted, we have 
witnessed nothing like panic, except on one particular occasion, 
and it then lasted no more than a day. Securities are 
undoubtedly a good. deal below what they stood at previously to 
the thunder-storm of war breaking over France and Germany ; 
but there would almost appear to be a point—a level—below 
which they cannot fall, that level being elevated enough to give 
to invested capital very excellent security, and a fair profit under 
the circumstances on its employment. 

The movement of the precious metals, under the influence of 
the heavy loans which it is understood both France and Prussia 
have in contemplation, if, indeed, they be not already in prepa- 
ration, will offer a matter for observation of great interest and 
importance. These loans will of course constitute a very con- 
siderable drain oncapital, and in that aspect they are no morethan 
the expression, in arithmetical symbols, of the enormous losses 
in men, material, and the cessation of productive industry which 








The State of China. 947 


both nations are suffering. They must undoubtedly, however, 
lead to at least a temporary re-distribution of specie throughout 
all nations which possess anything like a close commercial in- 
tercourse with each other. Already may be discerned some 
slight symptoms of an approaching turn of the golden tide at 
the Bank of England. Very slight indeed, but still sufficient 
to suggest an inference. It is greatly to be doubted whether 
either France or Prussia will be able to raise even half of the 
immense sums they require now, and must hereafter want, 
within the limits of their own resources. But whether or not, 
an inevitable drain may be looked for from English stores of 
capital. We do not say to any very considerable extent; but 
it seems to us impossible that in specie operations of such mag- 
nitude this market can altogether escape the influence which its 
foremost position seems to invite. 





& 
> 


THE STATE OF CHINA. 


TueEreE has been a rumour that war has been declared by France 
and England against China. But at best the report was worse 
than doubtful. It originated in Liverpool, a source from which 
we should look for so important an announcement, but it has 
since been contradicted on authority ; nevertheless, the fact im- 
ports much under existing circumstances. If France, in the fierce 
struggle she is involved in, could have made up her mind to 
ceclare hostilities against a power at such a distance as is China, 
then England, it may be conceivable, would not hang back. We 
have our hands free ; very appreciable interests in the Celestial 
Empire, and reparation to be exacted for murders done upon 
British subjects. 

Upon that score there can exist no disputation. The facts 
being as stated—not denied, but on the contrary corroborated 
on every hand—the question pushes itself to the front: is it 
wise or politic in this case to make war in order to obtain re- 
dress? Or must the English community, the British mer- 
chants, with their families and establishments of managers and 
clerks, who in that remote part of the world conduct our not 
inconsiderable trade, go on board our men of war, and, under 
circumstances necessarily of Joss and distress, return to England? 
In a word, are our trade relations with China-—and we have 
formed no other—to cease entirely, or are they to be carried on 
at the mouth of the cannon and the point of the bayonet? A 
commerce prosecuted under these conditions is not worth the 
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cost; yet it would seem that the Chinese, unless we depart and 
leave them to themselves, are resolved to force it on us. 

In a former article, we endeavoured to show that this highly 
civilised and yet deeply barbarian people detest all foreigners 
indiscriminately. They in this respect follow the practice of 
the old Romans, who held all foreigners to be enemies. Some 
writers have argued that this is an affair which does not con- 
cern us. It is the French alone who are involved in these sen- 
timents of hatred. They it is who are the missionaries, the 
proselytisers, the obnoxious intruders. Such is the argument. 
As if any mandarin or literate possessing all the lore and acute- 
ness of the Chinese could distinguish the differences between 
the Christian creeds of Europe ! 

A common interest exists among all European nations having 
relations with China. This may be received as a postulate. 
But does it follow that hostilities should be undertaken against 
that empire? The provocation has been great, no doubt. Yet 
two facts ought to be borne in mind: first, it is the weakness 
of the Pekin government which is the direct cause of the in- 
solence and injury inflicted on the European merchants ; and 
second, that the expeditions directed against China with a view 
of exacting redress have produced the direct effect of weaken- 
ing the central power. None amongst us can look back with any- 
thing like real satisfaction to those expeditions, the events which 
marked them, and the results which have followed. Would it 
prove otherwise, in the end, with another? English statesmen 
are not of a temper at present to embark in so hazardous an 
enterprise, and if there be any statesmen in France, they are 
not just now in a position to do so. 

e therefore reject the Liverpool rumour. 


& 
> 





THE FINANCIAL POSITION OF THE UNITED STATES IN 
RELATION TO THE SOUTH. 
Previous to the late American war, the currency of the United 
States consisted of coin, and of bank and government notes con- 
vertable into coin at the pleasure of the holder, and the financial 
principle thus involved was neither more nor less complex than 
the monetary systems of other nations. Almost immediately 
after the war commenced, however, congress, under-estimating its 
own credit, and the determination of the people, introduced an 
additional element of complexity, by cutting loose, in a moment 
of great depression, from the specie basis, and substituting 
government six per cent. bonds as the basis of the entire mone- 
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tary system. This action on the part of the American Congress 
did not, at that moment, effect the Southern or seceding states, 
further than that it enabled the Northern government to raise 
immediately, a much greater supply of money for the purpose 
of carrying on the war against the South, than it could other- 
wise have raised. The government of the seceding states on 
its part, not being possessed either of the monetary or other 
resources of the North, was compelled to pass an Act, forbidding 
under severe penalties, the issue of any specie from the banks, 
for any other than governmental purposes—the comparatively 
small amount of specie in the banks of the Southern States, 
rendering it absolutely necessary to the government to retain 
all the coin, whether of gold or silver, in order to defray the 
expenses of the war. Thus, during the entire period that the 
war lasted, paper money was to a greater degree than ever— 
since the war of the revolution—the currency of the North, 
while nothing else but paper was current in the South. The 
natural effect of this vast expansion of paper currency in the 
North, without any basis whatever, except such as Congress 
might, from time to time, think proper to fix, was necessarily 
to depreciate the nominal value of the currency, and thus te 
diminish the effective volume of the circulation, notwithstanding 
its expansion, by creating a high premium on gold; while in 
the South, although for a time, the confidence the Southern 
people felt in their ultimate success, retained the paper money 
at its full nominal value, it began to depreciate more and more 
rapidly, and with a greater rate of rapidity as the war pro- 
gressed, until at length, when success became hopeless, it had so 
greatly depreciated as to have become almost utterly valueless, 
and the close of the war brought about the utter ruin of all 
whose wealth had consisted solely in money invested in Southern 
States securities, and reduced thousands from a condition of 
comfortable independence to absolute penury. During the pro- 
gress of the war the financial interests of the North and South 
were therefore perfectly distinct, although the North suffered 
from the expansion of the currency in a lesser degree than the 
South suffered from the absolute withdrawal of specie from 
circulation, and the rapid depreciation of its paper currency. 
At the termination of the war, however, although the Southern 
States were regarded in the light of conquered, rebellious 
provinces, the financial difficulties of both sections of the country 
became commingled. A vast national debt had been incurred, 
and the financiers of the North were busily occupied in devising 
schemes for its speedy liquidation. Amongst the community 
at large there was a great diversity of opinion as to the best 
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means to effect this liquidation; one party believing a 
national debt to be a great evil, and the other regarding 
it as a bond of union, and as rather a source of pros- 
perity than of evil to the country, while some went so far 
as to assert that had the United States possessed a national 
debt previous to 1861 the war would never have occurred 
—as the South would never have seceded, because they 
would have been unwilling to lose their portion of the debt— 
these reasoners totally ignoring the fact that all the money 
received by the public creditors must be raised by taxation, and 
forgetting that if the South had determined upon secession— 
say ten years, or even four or five years previous to 1861— 
nothing would have been more easy than for them to sell out 
their entire share of the debt to the speculating Northerners, 
when the only inducement the debt would then have offered to 
them to preserve the Union would haye been the privilege of 
paying an annual tax of several millions of dollars to the people 
of another section of the country. 

Looking upon the South as a conquered country, however 
there were not a few among even the statesmen and politicians 
of the North who strongly expressed their opinion that the 
Southerners having rebelled, and thus brought about the war 
and the vast national debt, its natural and necessary conse- 
quence, were bound to pay the whole of the debt, and that the 
land and property of the South should justly be confiscated for 
that purpose. ‘The better feeling of the community at large, 
however, discountenanced this plan of prompt liquidation of 
the debt entirely at the cost of the South, and eventually it was 
arranged that the South should be answerable for the debt in 
conjunction with the North, according to the amount of its 
population. One method that was suggested was to levy a 
direct tax to the entire amount of the debt, by which the debt 
would be, in a great measure, the means of paying itself off. 
The total amount of the tax should be equal to the total amount 
of the debt, and if the debt were divided among the community 
in proportion to the tax to be levied, so that every man should 
find himself possessed of government securities to the entire 
amount of his tax, he would simply have to give these securities 
in payment of his tax. He would be no poorer than before, 
because al] that he lost in government debt he would be saved 
in future taxes. But, although the debt is not divided among 
the community in this proportion, yet the number who own 
enough of the debt to pay -their tax out of it is so great, 
that it might be paid off (chimerical as the project may 
appear) by a single, direct tax, with far less real distress 
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or difficulty than might be anticipated, although, if paid 
off in this way different classes of the community would 
not pay in the same proportion that they actually do by the 
plan of gradual extinction. Compare, for instance, a capitalist 
worth $50,000, and living on the interest of his money, with a 
professional man who earns $3,000 per annum. This income 
being equal, they will contribute equally to the gradual extinc- 
tion of the debt. But if they are called upon for a sudden 
assessment to meet a temporary emergency, the capitalist can, 
without serious injury to his wealth, part with a sum which it 
would be impossible for the professional man to raise. Again 
it has been suggested that a great and sudden debt, incurred for 
the purposes of war, ought to be distributed in proportion to the 
present ability of individuals to sustain it, this ability being 
fixed by each man’s accumulated wealth, income, and profession ; 
in other words, that the debt ought to be paid by direct taxa- 
tion. And, granting that an assessment of one-third of the 
debt (say $1,000,000,000) in proportion to the present ability 
of each individual to contribute would be an equitable one, the 
sum required might certainly be paid off; and the government 
might, without injury to the pecuniary interests of the country, — 
levy two additional assessments of a similar amount, in the 
course of a few years—that is provided that government 
indebtedness of every form should be received in payment of 
the tax—and thus the entire debt might be paid to the great 
subsequent relief both of the North and South. 

It is true that by this plan the South would be relieved of 
some portion—perhaps nearly half—of that share of the debt 
she will otherwise be compelled to pay. But in the present 
condition of the South this would be but a just and fair con- 
cession. And let it be remembered that the inevitable effects 
of a policy which should throw the full share on the present 
impoverished and sparsely populated South, would be to give 
the majority of the future soutbern voters a direct interest in 
the destruction, or dishonour of the government, so that it 
is a serious question whether the advantage that the North 
would gain by waiting till the South is able to pay her en- 
tire share, would not be more than compensated by the dangers 
to which such a course would expose the North. 

We might bring forward other and various advantages—as 
well as some disadvantages—that might and would ensue 
through the speedy extinction of the debt so rapidly incurred, 
which is the chief cause of the over expansion of the currency, 
and the consequent high premium on gold that at present dis- 
turb the commercial regulations of the United States, but our 
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limited space precludes us from going further into the subject 
in the present article. 

It is our opinion that—although it would be desirable to 
redeem the debt at as early a period as possible, without resort- 
ing to measures that would put too great a strain upon a 
mercantile community already heavily taxed, and still suffering 
from the effects of the war—it would be detrimental to the 
interests alike of the North and South to resort, for such 
a purpose, to such a heavy direct taxation as would neces- 
sarily cramp the means of the public at large, and be injurious 
to the industria] interests and the commercial progress of the 
country. Moreover, if it be desired that bygones should be 
bygones, and that the South, as well as the North, should 
forget and forgive the past, it would be decidedly unjust and 
dangerous to endeavour to compel the South—whatsoever be the 
arrangements that may be ultimately decided upon—to pay 
more than her share of the debt, according to her population. 

The debt, and its consequences—the general disturbance of 
the currency throughout the Union—was incurred quite as 
much through the action of the North as through that of the 
South. If the North fancied the South to be in the wrong 
when she desired to secede, the South believed herself, and still 
believes herself to have been right, and, at all events, she could 
bring forward precedents for the course she wished quietly to take, 
not only in the action of the New England states which thought of 
seceding from the Union some years before, and to which no 
one at that period affixed the stigma of rebellion, but in two 
states of the Union which did actually secede, and remain out 
of the confederation for nearly two years, when, finding their 
position to be intolerable—as the South might have done— 
though we do not think thi§ at all probable, they quietly as 
ae had seceded, sought for re-admission, and were received 
back again. 

Only five years have elapsed since the South was in a state of 
utter bankruptcy, and complete ruin. Many nations and peoples, 
had they been so sorely tried, and so greatly—so almost hope- 
lessly reduced, would have resigned themselyes to despair, or, 
otherwise, would have allowed years to pass away before they 
began to take measures to endeavour to regain their former 
prosperity. 

But the southerners, indolent and improvident as they have 
been erroneously termed in the north, where the more sterile 
soil, and colder clime, compelled continuous exertion on the part 
of its inhabitants, if they desired to prosper—are, as they have 
proved themselves to be, full of energy and earnest resolution 
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when these virtues are required of them, and they immediately 
set to work to deliver themselves from the effects of the disasters 
that had befallen them, and to make the most of the resources 
that still remained to them. Rich as is their soil in mineral 
wealth, valuable as are the agricultural products of their 
country, and densely populated as it must become in course of 
time, now that it is open to white labour, and now that the incubus 
of slavery, forced upon the people by the action of the Northin 
monopolizing the foreign commerce of the union, and discourag- 
ing every attempt on the part of the South to establish manu- 
factories in her midst, no longer exists among them, the 
southerners must become rich and prosperous. It is but a 
question of time, and present appearances would seem to infer 
that that time cannot be far distant. Meanwhile, as we have 
endeavoured to show, the unsettled condition of the currency 
brought about by the war is injurious to the financial prosperity 
of the entire union, while the injury is more seriously felt in the 
South, in consequence of the difficulties it places in the way of 
her endeavour to raise herself from the state of bankruptcy 
and apparent ruin to which she was so lately reduced. 

This, however, is but a passing shadow, and unless the signs 
of the times are strangely at fault, many years will not elapse 
ere the southern states will rise to a position of commercial 
and financial prosperity infinitely surpassing anything in their 
past history. 


a 
_ 





THE REVENUE. 


Tue latest accounts of the public revenue and expenditure 
comprise a period of six months and a-half, from the Ist April 
to the 15th of the past month. They cannot be considered - 
satisfactory as respects either the movement of trade or the 
position of the Treasury. In fact the return, taking the due 
proportion of the financial year, shows a considerable divergence, 
in the wrong direction, from the Budget estimate of the Chan- 
cellor of the Exchequer, and a greater diminution of revenue 
than the reduction of taxes might be supposed to account for. 
The figures, in the totals, present a loss of revenue, compared 
with the corresponding period of last year, of upwards of a million 
and a-half. The receipts, always observing the same propor- 
tions, are considerably more than two millions under Mr. Lowe’s 
computation. Taxes, which the right hon. gentleman estimated 
at £2,850,000, have, during these first six months and a-half 
of the financial year, produced absolutely less than the fraction 
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of the millions only, £797,000. Comparing this item with the 
yield from it in the corresponding period of 1869, the decline 
amounts to one million. On every head of revenue a great 
falling off is perceptible, with the single exception of excise, 
and that source has yielded not quite half a million more than 
last year. Taking the two periods the decline in the ordinar 
receipts amounts to upwards of three millions. The total, 
indeed, but including balances, is about equal to that of 1869, 
Still, these balances might mislead. And this will appear 
evident when it is stated that on the lst April of last year there 
was, in both banks, an amount something less than four millions 
and three quarters. On the same day 1870 the balances reached 
as high or upwards of eight millions and a-half; at the present 
moment they stand at less than one million and a-half. Such 
has been the diminution of receipts into the Exchequer. 

But how stands the expenditure? According to this docu- 
ment it has been less so far, that is to say, than up to this 
period last year—by rather more than a million and a-half. It 
may be surmised, however, with every probability, that although 
the supply services voted by Parliament show an expenditure of 
something like a quarter of a million under that of 1869, the 
return does not take into account the supplemental vote of two 
millions. One point must not be omitted. Last year Exchequer 
Bonds and Bills were paid off to the amount of two millions and 
a quarter ; during the last six months ni/ may be written on 
this head. On the other hand, nothing is set down in 1869 as 
applied to the reduction of the National Debt, whereas during 
the past six months upwards of a million and a-half has been 
devoted to this purpose. Yet the broad fact remains that this 
financial year the Chancellor of the Exchequer began with 
more than eight and a-half millions in balance, and now, at the 
close of upwards of six months, he has less than one million and 
a-half in store. 

What are the conclusions to be drawn? Simply these: that 
the Government at the opening of the session had not the most 
remote idea that war wasimpending. This was, indeed, the case 
up to almost the moment when hostilities broke out. In 
obedience to influences very well understcod, they entered upon 
a course of injudicious retrenchment. What has been cut away 
on one hand is matched on the other by losses arising to the 
revenue by restriction on our commerce. And the result will 


be in the next Budget, a large deficit, and two pence, if not more, 
added to the income tax. 
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THE BANKER’S DAUGHTER. 


CHAPTER I, 


Haruinerorp Hatt. 


“The stately homes of England, 
How beautiful they stand.” 
Mrs. F. Hemans. 


On the north-east shore of the Isle of Wight, somewhere between 
Nettlestone Point and Cowes Roads, there stood some forty years 
ago a stately mansion, surrounded by its own beautiful and extensive 
grounds, which was then known as Harlingford Hall, the country 
seat of Godfrey Harlingford, Esquire, banker, of. . The island, 
always lovely, though its picturesque views were then even more wild 
and grand than they are now, the hand of the leveller having been 
busily at work during the last twenty years. 

Time had been, and not very long previous to the date at which 
this history commences, when Harlingford Hall was noted for 
the generous hospitality extended by its owner to the numerous 
guests whom he loved to collect around him at this his favourite 
residence, where it was his delight to cast aside the anxious cares of 
business, and enact the part—and admirably was he adapted to it— 
of an old English country gentleman. In those days the tourist or 
traveller who, attracted by the beauty of the place, stopped to peer 
into the park through the gates, might have seen numerous parties 
enjoying themselves, each according to their fancy. Some might have 
been seen rowing on the broad sheet of water in front of the mansion, 
others promenading on the smooth green lawn, or seated on the rustic 
forms in the arbours or beneath the trees, reading or conversing 
merrily together, while the reports of fowling-pieces, heard from the 
woods in the rear of the dwelling, announced the fact that the wealthy 
banker’s well stocked preserves possessed especial attractions to a por- 
tion of his guests, and after nightfall the brilliant lights that gleamed 
from the numerous windows of the Hall testified to the cheerful 
enjoyment that was going on within doors. 

For some time past, however, all this had been changed. The Hall 
had been deserted by its proprietor, and left under the charge of a 
hired housekeeper and a few other necessary attendants. A solemn, 
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mournful silence pervaded the grounds that had so often resounded 
with the sounds of happy laughter and innocent enjoyment, and 
already, short as had been the time since this change had occurred, 
weeds and thistles had began to spring up on the once well-kept lawn, 
the once clean gravel paths were strewn with decayed leaves, and 
even the mansion itself had began to show signs of dilapidation—so 
rapidly does neglect commence its deteriorating progress upon all things 
that depend for their preservation upon human culture and attention. 

The name of Godfrey Harlingford had appeared in the “ Gazette,” 
and Harlingford Hall, with its costly furniture, its valuable pictures 
and statuary, and its extensive collection of rare articles of /uwe and 
vertu, together with the park and preserves, and the adjacent farms, 
was advertised as being for sale by auction at a certain, not far distant 
date, unless it were previously sold by private arrangement. Messrs. 
Robins and Co., the celebrated auctioneers, had not neglected to make 
the most of one of the most valuable estates that had ever been 
entrusted to them to dispose of to the best advantage for the benefit 
of the creditors of the unfortunate banker, and for weeks past the 
columns of the leading newspapers in town and country had been 
occupied with long and flowery advertisements which recounted, in 
grandiloquent and poetical phraseology, the magnificence of the pro- 
perty that it was their duty to dispose of to the highest bidder, pro- 
viding that a certain arrangement, hinted at in ambiguous terms (but 
which nobody believed in) should happen to fall through. 

The failure—suddenly announced, and perfectly unsuspected—of 
the supposed wealthy banker, had astonished and shocked the com- 
mercial world, while throughout the Isle of Wight, and the county 
of Hampshire, the announcement had in the first instance been received 
with utter discredit, and when at length there could no longer exist a 
doubt of its reality, the general feeling was one of bewildered amaze- 
ment, especially among the tradesmen, shopkeepers, and tenants and 
others with whom Mr. Harlingford had had dealings. 

They collected in groups with awe-struck faces to talk the matter 
over, and winked, and nodded, and conversed in mysterious whispers, 
and with so much solemnity that, looking upon them, one might have 
fancied that they feared the world was coming to an end. 

“ Well, well,” observed one to his neighbour, “ what to trust next ! 
I never heard the like on’t. I’d sooner have believed that the Bank 
of England had broke !” 

“‘ Yes, indeed,” the neighbour replied ; “ only to think of it! Why, 
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a week ago I’d have reckoned any scrap of paper with Harlingford 
and Co.’s name on it as good as gold.” 

“Tt’ll be a terr’ble downcome to ’em,” said a farmer’s wife (who 
had heard the news since she had driven into Cowes that morning to 
attend the market) to her gossip. ‘Such high folks as they were, 
and such grand goings on as there was at the Hall. I’m very sorry ; 
specially for poor Miss Carry ; such a nice, kindspoken young lady as 
she be. What’/ll become of ’em, never brought up to do nothing? 
Will they go into the work’us, I wonder?” 


“The work’us!” exclaimed the gossip thus addressed—a sharp 
featured, red-faced virago. “Not they, neighbour Mosely; the 
work’us ain’t for such as them when they fails. Such folks allers takes 
care to put by enow for themselves, let who may suffer. I ain’t got 
no pity for them. Nota bit. Them as I pities is the folks as they’ve 
cheated, as had money in the bank, and has come to ruin through 
them. And as for Miss Carry, it’ll do her good, and bring down her 
pride a bit, mayhap, drivin’ through the town in her kerrige, as if the 
ground warn’t good enow for her to walk on. Why shouldn’t she 
work for her livin’ as well as my Bessy, who'd be as handsome as she, 
if she’d allers been coddled up the same way. But it won’t come to 
that, neighbour Mosely, you'll see.” 

Notwithstanding such remarks as these, however, from people of the 
same class and disposition as the virago in question, who are always 
envious of persons in a higher position than themselves, and who take 
delight in the misfortunes of others, in whatever way they may be 
brought about, the general feeling throughout the country among all 
classes—save among those who were embittered against the banker 
through having suffered personal loss by his failure—was, when once 
the excitement had partially subsided, one of deep commiseration, 
particularly among those who had been personal.friends or who were 
on intimate terms with the family. Mr. Harlingford was known to 
be a generous, high-minded man, and had been respected and esteemed 
by all who knew him, or had any dealings with him, and while all 
were astonished at his failure, there probably could not have been 
found one who believed that his misfortune had been occasioned through 
any wrong doing, or even through any lack of due caution on his part. 
That certain heavy speculations into which he had entered had proved 
ruinous to the bank, they were, of course, aware, although as yet—so 
many were the contradictory reports that had been spread abroad— 
few really knew the cause of his failure. Still it was the general 
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opinion that he had been grossly deceived and betrayed by some one 
whom he had too implicitly trusted, and that this fact would, in course 
of time, be made manifest to his complete exculpation ; while the feeling 
entertained towards his daughter and only child, Miss Caroline—or 
“ Carry” Harlingford, as she was styled by her father and her more 
intimate friends—was, notwithstanding the rude comments of a few 
ill-natured, envious people, one of sincere and earnest pity. The 
young lady, in fact, was comparatively a stranger beyond the circle of 
her father’s friends and visitors. The residents in the vicinity of the 
Hall had certainly known her as a pretty, graceful child, and had 
frequently seen her, when she returned to the Hall, during her subse- 
quent school vacations. 

But it was only within the last twelve months that she had remained 
at home “ for good,” and had been installed in the responsible position 
of mistress of her father’s household—a position, poor girl, from which 
she was all too soon deposed. 

During this twelvemonth, however, she had been the chief attrac- 
tion, at least to her father’s younger male guests, and there was little 
wonder that such had been the case. Young, handsome, well educated 
and intelligent, and believed to be her father’s sole heiress, she might, 
had she chosen, have had a chvice of suitors from among the most 
eligible youths of the island and county. But hitherto, if she had 
preferred any one of her many admirers above another, the fact was 
unknown to them, and probably even to herself. Left motherless 
while still a mere child, she had as yet—at least so far as was known 
—given her undivided love to her father, who in return doted upon 
her and regarded her as his choicest treasure. She had visited among 
the neighbouring villagers of the poorer class, carrying relief to the 
needy, and delicacies, such as they could not otherwise have procured, 
to the sick, and reading to the bedridden, and had taken pleasure in 
so doing, as is often the case with youthful Lady Bountifuls, to whom 
such work is a novelty, and had been blessed, and praised, and admired 
by those upon whom she bestowed her charity, and it was but natural 
that poor people, such as they, should bless, and praise and admire 
a fair girl who seemed to bring light with ber into their humble abodes, 
and who took a kindly interest in their welfare, and spent hours 
among them which she might have spent in idleness or frivolity. 

But as yet, Carry Harlingford had herself known nothing save the 
sunshine of life. She had not yet been tested by poverty and adversity, 
and it yet remained to be seen how she would bear the trial. And 























The Banker’s Daughter. 959 


poor Mr, Harlingford now felt his reverse of fortune more severely for 
his beloved daughter’s sake than forhisown. Hitherto she had been 
his darling, his comfort, his delight. It had been her smiling face, 
and innocent prattle, and gentle, loving embrace, that had solaced him 
for the loss of a young and loving wife, at a time when she—poor 
motherless child—had been too young to be conscious of the irreparable 
loss she had sustained. It was for her that he had toiled and striven 
to amass wealth ; for her sake that he had beautified his house and 
grounds, finding his greatest delight in her admiration of the costly 
treasures he had collected. She had never expressed a wish that it 
had been in his power to gratify that had been left ungratified, and 
up to this period she had ever shown herself grateful for his fond 
affection, and had been anxious and eager to please him. 

But how would it be now ? 

He felt within himself that if ever parent had sought to spoil a 
child, and to unfit her for any rude contact with the world, he had so 
done, and it remained to be seen whether his overweening affection 
had had the effect he feared it might have, and whether his darling 
would still prove a consolation and comfort to him in his adversity, 
as she had been in his prosperity, or whether she would become cap- 
tious and complaining, and thus render his burden doubly heavy to 
bear. 

As yet, scarcely conscious of the real nature and effect of her 
father’s reverses, she had shown herself cheerful in his presence, and 
had exerted her best efforts to enliven him in his despondency. But 
he put the question sadly to himself—‘“ How long will this last when 
she comes to feel the real sting of poverty?” He felt that he had a 
heavy burden to bear at the best. But how much heavier would that 
burden become if his misfortune should lessen his daughter’s affection 
for him, or if she should sorrow and pine away beneath it. How 
much lighter if—let whatever might betide—his darling Carry should 
still remain unchanged—the light and comfort of his life ! 

One sore trial was over. The father and daughter had quitted, as 
they had reason 1o fear for ever, the abode which was endeared to them 
both by so many fond recollections ; in which the child had never known 
sorrow to enter, and which was endeared to the father alike by the 
sorrow and the gladness he had experienced beneath its roof. 

They had not the heart to remain near the spot while the mansion 
and park were profaned in their eyes by the invasion of curious 
strangers who came to gaze idly upon the cherished di penates, 
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cherished so much more fondly now that they were about to part from 
them for ever, now that the loved objects about which so many fond 
recollections lingered were so soon to pass into the possession of others, 
and selecting only a few of the less costly, but most dearly valued 
treasures to retain as souvenirs, they departed for London, where Mr. 
Harlingford had taken respectable, but comparatively humble lodgings, 
until such time as he should be better enabled to decide upon his 
future course. 
To these lodgings we will follow them. 





CHAPTER II. 


Tue New Loparnes 1n Lonpon. 


“ Poor—but respectable.” 
A Banker’ s referee. 


Mr. Haruinerorp had taken lodgings in a large house in one of the 
streets diverging from Russell Square, at that period still one of the 
most fashionable as it remains yet one of the handsomest squares in 
London. 

A week from the date on which they had quitted Harlingford Hall, 
he and his daughter were seated in the front room of the first floor of 
the house in question, the former engaged in looking over a file of 
papers that lay on the table, the latter seated at a side-table giving 
the last touches to a landscape painting in water colours which repre- 
sented a favourite view in the Isle of Wight, and which had been 
sketched some time hefore she had any idea of the misfortune that 
was about to cloud the brightness of her young life. A pianoforte 
that stood in one corner of the room, a few choice and favourite 
volumes that occupied one of the shelves of the bookcase that stood 
opposite, a few costly articles of jewellery that had once belonged to 
her deceased mother, and the colour-box upon the table, together with 
a dressing case with silver fittings which had been her father’s present 
on her last birthday, and her mother’s work-box, comprised the entire 
list of the articles she had brought with her from the Hall, and as she 
occasionally desisted from her employment and cast her eyes over the 
somewhat faded furniture of the apartment she could scarcely restrain 
a sigh as she mentally contrasted it with the elegance of the appoint- 
ments of the room at Harlingford that she had always called her own. 
There was an expression of sadness and thoughtfulness in her large 








The Banker’s Daughter. 961 


blue eyes, yet she looked very pretty as she sat at the table, now 
giving some last touches to the drawing before her, now gazing upon 
it as if she were searching into its dim, distant perspective, and it was 
the reality and not the mere copy of her favourite prospect upon which 
she gazed, and now leaning her elbow upon the table and resting her 
head upon her hand, as she sank into a deep reverie, in which she 
recalled sweet recollections of the past, or sought to peer into the dark 
future. 

Mr. Harlingford occasionally looked up from his papers and glanced 
towards her with an expression of mingled love and anxiety. He 
would fain have known the thoughts that occupied her mind, and yet 
he shrunk from the idea of questioning her. 

Hardly a word had been interchanged between the father and 
daughter since they had risen from the breakfast-table at nine o'clock. 
But now Miss Harlingford broke the silence. 

“‘ Dear papa,” she said, “are you very busy?” 

“‘ Busy enough, my love, if I could only concentrate my thoughts. 
Still I am always at leisure to you. Why do you ask, my darling 
Carry?” 

“T want you to look at this drawing, papa—-only for a few 
moments. Do you recognise the prospect it represents ? ” 

The young lady had risen from her seat, and she now approached 
her father, laid the drawing upon the table before him, and stood beside 
his chair looking over his shoulder. 

“Can I fail to recognise it, my dear Carry,’ Mr. Harlingford 
replied. “It is the view from the upper windows of the west wing 
of the Hall, with the town of Cowes in the distance.” 

“ Do you think it well done, papa?” 

“ Admirably well done, my dear. You have always manifested a 
talent for drawing, and latterly you have wonderfully improved.” 

“Well enough for an amateur, papa, I suppose you mean. But do 
you think it would be regarded as creditable to an artist—to a pro- 
fessional artist, papa ?” 

Mr. Harlingford smiled. ‘ You are craving after praise, my dear 
Carry,” he replied; “but I will answer you truly as I think. I 
should regard it as an excellent drawing, though it were the work of 
* a professional artist, instead of being the work of my own dear child.” 

“ Ah, papa, I fear you are too partial in your judgment. I wish 
‘ Leould be.assured that others would look upon my work as favourably 
as you do.” 
VOL. XXX, 71 
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“Why so, my love? Are you not satisfied with your father’s 
admiration and praise?” 

“Tam, papa. At least I was, until now. But now I feel that I 
should like to win the praise of others who will not regard my work 
with your partial eyes. 

“Dear papa, I want to talk with you—to advise with you. I 
know that I am but a weak, foolish girl. But will you listen to me, 
papa?” and the young lady bent down and kissed her father’s cheek. 

“ Listen to you, my darling,” replied Mr. Harlingford. “To be 
sure I will. What is it my Carry wishes to say to me?” 

“ Papa,” continued the young lady, blushing, and hesitating, “I 
am afraid that we are very poor,—” 

‘Poorer than we have been, my love, or than, but a short time 
ago, I had ever imagined we could be,” replied Mr. Harlingford, 
perceiving that his daughter hesitated. 

“ Poorer, papa, J am afraid, than I have any idea of,” continued 
the young lady. “I fear, dear papa, that you conceal half your 
troubles from me, and thus render them heavier for yourself to bear. 
But I am no longer a child. I am eighteen years old, and whatever 
you may think, papa (she smiled at her father as she spoke) I have, 
for a long time past, regarded myself as a young woman, I have 
shared your joys, dear papa,” she went on more gravely, “and it is 
but fair and just that I should share your sorrows also. I did not 
ask the question I put to you just now out of mere girlish curiosity, 
nor yet to give you pain, but because I have been thinking that, 
instead of being a burden to you in your troubles, I may do something 
to render them lighter. Do not be angry with me, papa. But yes- 
terday, as I was returning home from the park, I saw a crowd of 
people gazing into a picture shop, and admiring a series of water- 
colour drawings which really did not appear to me to be at all superior 
to my own. The prices were marked, from three to five guineas each, 
and I thought, if I could sell my own paintings at such a price, how 
useful the money would be to you, papa, and how happy I should feel 


in being able to do something, however trifling, for you, who have 
done so much for me. 


“ Now, papa, I have spoken my mind. I have wished to do so 
ever since I saw the pictures in the shop window. I couldn’t sleep 
last night for thinking of what I have told you, and all the morning 
I have been trying to summon up courage to speak, until I could 
restrain myself no longer. You will not be angry, papa, and I may 
try to sell my sketches, may’nt I? ” 
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The tears rose to Mr. Harlingford’s eyes. There was a huskiness 
in his throat which prevented him from immediately replying. He 
had listened to his child with a mingled feeling of pain and pleasure ; 
of pain to think that he had been brought so low that a daughter of 
his should be brought to feel that it was necessary that she should 
exercise her talents and accomplishments for the sake of gain; and of 
exquisite pleasure in making the discovery that his darling child, instead 
of complaining of the reverse of fortune that must have been felt so 
severely by one so young, and so habituated to comfort and luxury as 
she had been, sought to comfort and console him in his adversity, and 
to repay him through her love and devotion, for the affection and 
care he had bestowed upon her since her earliest infancy, 

He placed his arm around her slender waist, and drew her fondly 
towards him, and at length found words to reply to her,— 

“My darling child,” he said, “you ask me not to be angry with 
you. How can I be angry with you, my love, for wishing to exercise 
your abilities for my sake? Still, my dear Carry, your words have 
caused me pain—unintentionally on your part—as well as pleasure. 
I should regret, my dear girl, to see a daughter of mine reduced to the 
necessity of labouring in any way, either on my behalf, or for her 
own support, and, my darling, poor as I am, comparatively speaking, 
there is as yet no need for such exertion, and I trust there never 
will be. 

“ But, my dear Caroline, you have relieved my mind from a burden 
that I have found almost too grievous to bear. I have refrained, 
hitherto, from making you my confidante, as I have wished to do. 
I feared, my own darling, that you might entertain harsh feelings 
towards your father, and that you might perhaps blame him in 
your secret heart for the reverses that have come upon you. My 
child, I am guiltless of wrong doing. I say this to you knowing 
that you will believe me, whatever may be the present verdict of 
others. But, my darling, if, at the cost of my own life, I could 
avert the evil that may fall upon others through my misfortune; 
and could, at the same time, restore you to the position which 
you have hitherto occupied, most gladly would I consent to the 
sacrifice———” 

“Cease, dear papa,” cried the young lady, who was now weeping, 
with her head resting upon her father’s shoulder. ‘‘ Do not speak 
thus,” she added, sobbing as she spoke. “Can you imagine that 
I could be happy knowing that such a sacrifice had been made 
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for me? Do you think that I could enjoy the possession of wealth 
if you were no longer living to enjoy it with me? No, indeed, 
papa. We may still be happy together. But I should be wretched, 
whatever my lot, were you to be taken from me. Oh, papa, 
how could you think thus of me!” 

“T did not think it, my love,” replied Mr. Harlingford. “I 
only dreaded lest such might be the case, for I have known too 
many instances in which such has been the case. I have wished 
to speak, my darling, and have waited for you to speak—perhaps 
it was foolish—wrong on my part. But we have spoken now, 
dear Carry, and henceforward there shall exist no secrets between 
us. Shall we make that agreement, dear? You shall tell me 
all your joys, and hopes, and troubles, and I will disclose mine to 
you, It will be hard, darling, if we cannot comfort and console 
each other, and let this be the seal of our mutual agreement.” 

The banker caught his daughter in his arms as he spoke, and pressed 
her to his bosom, while he kissed her cheeks and forehead. The 
young lady returned his caresses, and for some moments all their 
troubles were forgotten in the delight which each felt in the affection 
of the other. 

“Think no more of disposing of your drawings, my dear child,” said 
Mr. Harlingford when, at length, he released his daughter from his 
embrace. “ We will talk matters over together another time. You 
have made me so happy to-day that I do not care to damp my happiness 
by entering into serious conversation. Go, my love, and walk in the 
park. You must feel the need of all the fresh air you can breathe, 
unused as you have been to the close confinement of London. I 
expect my solicitor to call shortly, and he and I shall have much to 
talk of together, and many matters to arrange. But do not fear, my 
dear Caroline, that I will conceal anything from you. To-morrow— 
or this evening perhaps, we will hold a long conversation together, 
and you shall know all that I have to relate.” 

Miss Harlingford smiled, and gaily kissed her hand, and waved it 
to her father as she quitted the room to dress herself for her accus- 
tomed daily promenade since she had removed to London, and the 
banker waited until he had watched his daughter leave the house, and 
had followed her with his eyes as long as she continued in sight, and 
then, with a lightened heart, returned to the study of the papers upon 
the table, until his solicitor should arrive. 
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CHAPTER IIT. 


Tue CARTHUSIAN CLUB. 


“O! Scandal—pleasant scandal— 
The town’s great tongue for ever wags.’ 
Old Play. 
Axout the time when the failure of Harlingford’s bank became noised 
abroad, a party of gentlemen of all ages, from twenty-one to seventy, 
and of all conditions, were assembled in one of the fashionable clubs 
at the west end of London. Most of the party had dined at the 
club, and were now seated at the tables enjoying their wine and cigars. 

A young man of the party lent forward and whispered confidentially 
to a friend, — 

*«Tchut ! its no secret,” replied the latter, speaking aloud. 

‘J heard it whispered the day before yesterday. It was contradicted 
at first, people wouldn’t believe it. But its true—quite true, and a 
d of a smash up, too, I understand.” 

“ What’s that, Herrick ?” inquired a grey-headed gentleman seated 
opposite the speaker. ‘“ What’s that, that is quite true, eh ?” 

“ Harlingford’s failure. Haven’t you heard of it?” 

“ Bless me, no !” returned the old gentleman. “ Harlingford gone ! 
—can’t be—can’t be, must be some mistake.” 

“T wish I was as sure of five thousand pounds as I am that the 
report is true,” replied the young man addressed as Herrick. “I’m 
glad that I’ve no dealings with the bank—that’s all.” 

“Nor with any other bank, I suspect,” whispered another of the 
party to a gentleman seated by his side. 

“ But it’s terrible. I really can’t credit it,” said the old gentleman, 
who appeared to be quite shocked at the news. 

“ Ask Isadore Meiville,” said Herrick. ‘“ He knows the family 
well. There he is, at the next table. I say, Meiville, is it not per- 
fectly true that Harlingford’s bank has gone to smash ?” 

“ It is, indeed,” replied the young gentleman thus appealed to (a 
wealthy French refugee, who, however, spoke English with perfect 
fluency), in a desponding voice. 

‘‘ Failed for over seven hundred thousand. SoI hear.” “TI could 
- have told you that yesterday,” put in another gentleman. 

“‘ Tche—tche—tche !” exclaimed the grey-haired gentleman. “ Well. 
’ T’m sorry-very—very sorry. Poor old Harlingford! Such a fine, 
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generous, upright old fellow. He will feel it terribly. It'll crush 
him. 

“Generous !” exclaimed Herrick ; “yes, somewhat too generous. 
Such doings at the Hall, in the Isle of Wight, according to what I’ve 
heard. Enough to ruin any man. He must have spent seven or eight 
thousand a year. Such dinners as he used to give—I’m told.” 

“ Herrick never put his knees under old Harlingford’s mahogany,” 
said another of the party, sotto voce, “and that makes him so vir- 
tuously indignant.” 

“T’m sorry,” said a fashionably dressed youth who had not hitherto 
spoken. “I’m sorry, because, when I have been on a visit to my 
aunt’s in the Island, I was always invited,once a week, at least, to 
dine at the Hall, and a famous table the old banker spread. There 
was every enjoyment. Fellows did just as they pieased. Got up when 
they liked, breakfasted when they pleased, rode out, fished, shot in the 
preserves, just as fancy took them, only that all the guests met at the 
dinner table. Then I’m sorry for poor Carry Harlingford. A doocid 
pretty girl! Had I don’t know how many fellows after her. Every- 
body thought she was a heiress, of course. Some ‘Il be thanking their 
stars that she kept aloof as she did. A precious trap it would have 
been if a fellow had married her, on the strength of her fortune, eh ?” 

** Any one who had been happy enough to secure the affections and 
the hand of Miss Caroline Harlingford, would have received a fortune 
in herself,” said Isadore Meiville, from the opposite table. 

“‘Spooney on the girl. I'll take you an even bet in ponies,” whis- 
pered Herrick to his neighbour, glancing at the same time at Meiville. 

“If I took the wager, you wouldn’t be able to pay if you lost,” 
replied the other, with half a smile and half a sneer. 

“ But how—what—what was the cause of the failure? Does any- 
body know?” inquired the grey-haired old gentleman. 

“ Extravagant expenditure,” cried one, “ Over speculation,” cried 
another, while others ventured to state that the bank had been shaky 
for years, and that the consequences might be serious to old Harling- 
ford. 

“ T don’t believe any of these reports,” said the old gentleman. “ Do 
any of those who spread them abroad know Mr. Harlingford? Take 
my word for it, gentlemen, if the story be true, Mr. Harlingford has 
been grossly deceived and betrayed by some person or persons.” 

“ You are right, Sir George,” exclaimed Isadore Meiville. “ What 
has been the cause of the misfortune nobody seems yet to know. But 
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T’dstake my life that when the truth is known, Mr. Harlingford will 
be found to have been blameless.” 

Sir George Blackburn rose, and moved to the table at which Isadore 
Meiville was seated, and took a seat by his side, and the old and young 
gentleman entered into a low and earnest conversation. 


There was much tittering and laughing in undertones among the 
young men at the other table, until gradually, one after another, they 
rose, and sauntered out of the club-room. 

Sir George Blackburn and young Meiville were, however, narrowly 
watched by two middle-aged gentlemen, who were seated at a distant 
table, yet who had been sufficiently near to hear nearly all that had 
passed relative to Mr. Harlingford. 

These two, although they kept their eyes fixed upon the old baronet 
and his young friend, kept up a low, yet earnest conversation between 
themselves, and even when Sir George and his companion had retired, 
they still remained conversing together, until the club-room was closed 
for the night. . 

It is to be presumed that Messrs. Josiah Banter and John Crisp 
—the couple above alluded to—were gentlemen, or they could 
hardly have gained admission to the Carthusian Club, which was very 
aristocratic and exclusive in its character, although it is marvellous 
how some men, apparently without means, character, profession, family 
influence, or any other adventitious aid, contrive to mingle in society, 
and to enjoy every advantage commonly believed to be confined to the 
high born and wealthy. 

When these two individuals quitted the Carthusian Club shortly 
after midnight, they walked together arm-in-arm along Pall Mall, 
until they reached Trafalgar Square, when as Mr. Crisp, after shaking 
hands with his friend, was about to turn up St. Martin’s Lane, Mr. 
Banter called after him— 

“Stay, John,” said he, “you've a long way to go, why not come 
with me to my rooms for the night. I can give you a cigar and some 
brandy and water, and a shake-down on the sofa, where you can sleep 
as snugly as if you were in your own bed, and since we have entered 
into it, we may as well talk this matter fully over, before we separate.” 
Mr. Crisp, after some slight demur accepted his friend’s offer, and 
again linking arm in arm, the pair proceeded into the Strand, and 
presently turned down into one of the narrow bye-streets leading out 
of that well-known thoroughfare, towards the river, where Mr. Banter 
occupied a set of chambers in the uppermost storey of a small house, 
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which was let out in a similar manner from top to bottom to single 
gentlemen. One would hardly have expected to find a member of the 
Carthusian Club domiciled in such an abode; still, it sometimes 
happens that gentlemen of the most exclusive sang pur find themselves 
compelled to practice economy in some respects, and as Mr. Banter 
received all save his most intimate friends at his club, and had all his 
letters directed thither, it did not so much matter where he resided. 


“ Now, John, we can talk matters over quietly, and without fear of 
intrusion,” said Mr. Banter, after he had brought forth from a cup- 
board a bottle of brandy, and a couple of tumblers, which he placed 
upon the table, beside a box of cigars. 

“ Draw up your chair, and help yourself,” he continued, “ you’re 
not sleepy are you? I never think of going to bed until two or three 
o'clock.” 

The two friends filled their tumblers, and each lighted a cigar and 
smoked for a few minutes in silence. ‘“ You seem low spirited, Crisp,” 
at length observed Mr. Bamter. “ That’s what I never give way to, 
nor do I see any cause for low spirits just now. Everything is going 
on well.” 

“ Tt’s not that Josiah,” returned Mr. Crisp. “ But I was wondering in 
my own mind why old Sir George Blackburn takes so much interest 
in Harlingford’s affairs. He won’t loose anything by the failure, will 
he?” 

“Not a penny. His estates are in Yorkshire, and he banks there, 
and you may depend upon it he never speculated in his life. But he’s 
an old friend of Harlingford’s, and naturally feels an interest in him.” 

“‘ He’s not likely to interfere in any way ?” 

“Not he. I daresay he’d lend Harlingford a thousand pounds, if he 
were asked to do so. But that’s not likely. Harlingford’s as proud 
as Lucifer. He wouldn’t ask a favour of anyone, unless he were driven 
to the last extremity. I have no fear of the old baronet ; but I confess 
I didn’t like to see that young French sprig take up Harlingford’s 
cause so warmly.” 

“ Youmean young Meiville? It’s said that he offered his hand to Miss 
Harlingford, and was rejected by the young lady. I shouldn’t imagine 
that he has much power to injure us. Besides the fact of his offer 
having been declined, would, I should think, be a bar to his inter- 
ference in any way.” 

*‘ Quite the contrary. He’s well todo. He doesn’t care for the 
girl’s loss of fortune, if he can only secure her affections, and what 





The Banker’s Daughter. 969 


better plan can he adopt than to gain over the old man, to whom the 
daughter is, they say, devotedly attached, by assisting him in his pre- 
sent difficulties, and so secure the daughter’s favour ? Not that T care 
much for him. He’s a simple, spooney sort of fellow. But love, they 
say, brightens the dullest intellect.” 

“‘ And if anything should come out that would lead to too narrow 
an investigation?’ said Mr. Crisp, in a tone expressive of alarm. 

“Why then, John Crisp,” answered Josiah Banter, sternly, “ You 
and I sink or swim together. Remember that you are as deep in the 
mud as I am in the mire.” Then changing his tone to one of friendly 
interest, he went on, “‘ Come, drink up your brandy and water, and fill 
another tumbler before we retire, old boy. It’s folly to funk, especially 
when there’s no occasion for it. Ill give you a toast. Here’s success 
to our mutual adventure.” 

Mr, Crisp, who was a slender fair-complexioned man of thirty-five 
or forty years, and who appeared to be a mere cypher in the hands of 
his companion, drunk the toast, and then refilled his tumbler. 

“ Have you seen the papers to-day Banter?” he presently inquired, 

“ Yes,” replied Banter—a stout dark-haired man, with a determined 
expression of countenance—“ I glanced them over at the club. There 
was nothing in them of especial interest that I observed.” 


“ They state,” continued Mr. Crisp, “ that there are several firms 
that will become bankrupt through this failure, and there are a great 
many people who will suffer ruinous losses—private persons, I mean, 
who entrusted their money to old Harlingford.” 

“Oh! I saw that, though, of course, I was aware of it before,” 
carelessly replied Banter. ‘ What of that? It always is the case 
when a bank goes.” 

“ Only that some of them may cause trouble.” 

“ John Orisp,” said Mr. Banter, “ You are the veriest coward in 
existence. You're frightened at shadows, man, and even when they 
don’t exist, you imagine them. For my part, I like a little excite- 
ment; even though there may be some peril connected with it. It 
sharpens a fellow’s wit. It’s not at all probable that any discovery 
will be made that can compromise you or me. Things have been too 
cautiously managed. Should there be any likelihood of such a dis- 
covery we must act accordingly. Recollect that we are not the only 
persons concerned, and if it comes to the worst, we need but cross the 
channel. Trust to me to do so at the proper time. But again, I say, 
there’s not the slightest probability of any such necessity arising.” 
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“ T can’t help feeling for poor old Harlingford and his daughter,” 
observed Mr. Crisp, when he and his friend had sat for some time in 
silence. “TI can’t forget his former kindness to me.” 


“Pooh !” exclaimed Mr. Banter. “I tell you what, Crisp, you 
must never let your feelings of gratitude or friendship interfere with 
your own interest, if you want to get on in the world. Number one 
is the only thing to he considered. As for Harlingford, he'll make a 
favourable arrangement with his creditors, and will do well enough. 
It is not at all improbable that he will retrieve his fortune in course 
of time, He’s not a very old man, and he has plenty of friends.” 

“ They say that he insists upon giving up everything.” 

“The more fool he, if he can help it.” 

* And even though he should again enter into business,” continued 
Mr. Crisp, “he'll always be a poor man. He’ll insist upon paying 
his creditors in full, whatever arrangements may be made, should he 
ever have it in his power to do so.” 

“ Again, I say the more fool he,” returned Mr. Banter. “ Such 
things have been done, and I'll admit for the sake of argument, that 
its a very agreeable thing to do, when one can do so easily without 
impairing one’s own fortune. 

“It’s apt to be heralded by a grand flourish of trumpets. Procla- 
mation is made that such a one has manifested his honesty by paying 
twenty shillings in the pound, when he was no longer compelled, or 
even expected to do so, I grant that for the sake of the eclat, I might 
be induced to do such a thing myself, always provided, that I could 
do so without injuring myself in any way. I think it pays in the long 
run. But I hold that no man is morally bound to do anything of the 
sort. I believe pride has more to do with such an action, than a sense 
of duty, in nine cases out of ten. My opinion, however, is, that when 
a compromise is once made it should be regarded as final—legally 
regarded, I mean. And no man should be expected to toil all the 
days of his life in the endeavour to pay off old scores. I don’t think 
it’s a good policy. I don’t often bring forward the scriptures to support 
my ideas of morality. But really, in this case, I am supported by 
them. Did not the Hebrews have a year of jubilee—once in fifty 
years, if I recollect aright—in which all debtors were for ever released 
from their liabilities ? 

“But I see you are growing sleepy, and I am beginning to feel 
inclined to march bed-ward. There’s a good, roomy sofa. I'll find 
you plenty of covering, and you'll sleep there as sound as a roach,” 
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With this, Mr. Josiah Baxter, having given forth his own peculiar 
ideas of morality, to his own perfect satisfaction, went into his bed- 
room, and presently returned with a heap of blankets and counterpanes 
which he threw down upon the sofa. 

‘There, old fellow,” said he, ‘ those will keep you warm enough, 
and if you should want a drink in the course of the night, you know 
where to help yourself to one. Now, good night, and bon repos ;” 
and, having first mixed a tumbler of brandy and water for himself, 
which he carried with him into his bedroom, he left his friend to 
himself. 

Leaving these two worthies for the present to their slumbers, we 
will return to Mr. Harlingford, whom we left awaiting a visit from 
his solicitor in his own lodgings. 

(To be continued.) 
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As poticizs of Marine Insurance are not unfrequently deposited 
by way of security, those who take them need to be occasionally 
reminded that their assignees take them with all faults, and are 
affected by any circumstances which would invalidate the title 
of the assignor. Hargrove v. The Liverpool Marine Insurance 
Company shows how innocent a mistake may sometimes put the 
sum insured in peril. The plaintiff held a policy for £2,000 on the 
barque “ Elizabeth Hargrove,”’ from Bristol to sundry specified 
ports in South America, with leave to call at Valparaiso and 
wait there forty-eight hours for orders. On reaching that port 
the captain was told he would have his orders immediately, and 
this promise was broken and renewed from day to day, the 
captain meanwhile standing on and off the port, and not ven- 
turing to enter lest his crew should desert, according to the 
common custom of the British sailor in those latitudes. On the 
seventh day the ship became becalmed, and while in that state 
was carried by the current on a sunken rock, and totally lost. 
The defendants contended that a stay of seven days under 
such circumstances was such a deviation from the prescribed 
course as invalidated the policy, and the jury having found that 
so long a stay was unreasonable under the circumstances, the 
judge directed a verdict for the defendants, giving the plaintiff 
leave to move. The Merchants’ Trading Company, Limited, 
v. The Universal Marine Insurance Company, Limited, taught a 
similar lesson to any who deal in assigned policies. The 
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plaintiffs had insured their screw steamer, the “ Golden Fleece,” 
for £20,000, of which £5,000 was only secured by an un- 
stamped (and consequently invalid) policy. The ship had cost 
£60,000, being new in 1854; another history was traced with 
much minuteness to prove that, when lost, she was worth at 
least £30,000, and that when she started on her last voyage she 
was perfectly “tight, staunch, and strong’’—in other words, that 
she was seaworthy. The defendants denied this, and called a ~ | 
number of skilled witnesses, who proved that the vessel had 
been built for passengers and freight, for which purposes she 
was originally well fitted, but that she had deteriorated by neg- 
lect, non-repair, and other causes, and that even in her best 
days she was not fit to go to sea with a dead weight like the 
cargo of coal which she was carrying when, without any ap- 
parent cause, she foundered at anchor near Cardiff, in smooth 
water and fair weather. Mr. Justice Lush having directed the 
jury that the plaintiffs could not recover for the loss of an un- 
seaworthy ship, whether they knew of its condition at the time 
or not, the trial, which had lasted three days, ended in a verdict 
for the defendants. 

Re the Northern Assam Company, a question arose as to the in- 
terest payable on calls in arrear while the company was still a 
going concern. ‘The company’s deed had stipulated for 15 per 
cent. which the official liquidator sought to enforce, but on proof 
that the directors~had been in the habit of accepting five per 
cent. Vice-Chancellor Stuart held them bound by the course of 
dealing thus established, and made an order for the payment 
of the lower rate. 

Jackson v. Watson was an action by a clerical shareholder in 
the Birmingham and North of England Patent Forged Nail 
and Rivet Company, against some of the directors, for misre- 
presentations, whereby the plaintiff had been induced to take 
shares, through which he lost his money. The case was very 
similar to many others, in which directors have been charged 
with fraud after affairs have turned out badly, and as usual, the 
plaintiff failed to show that the defendants had done more than 
take an over sanguine view of the capabilities of the concern, 
in common with their partners in the venture, one of whom at 
least, thereupon accused them of fraudulent intent, which his 
own evidence completely disproved. The verdict was for the 
defendants. 

Fowler y. Aitken was an action in the Mayor’s Court for 
£7. 12s. 6d. commission on obtaining an advance of £305. The 
only question in the case was whether, on so small an advance, 
one per cent. or two and a-half was usually payable in the city. 
The jury found for the plaintiff for the larger amount. 
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The liability of peers of the realm to the operation of the 
bankruptcy laws having been conclusively established, re the Duke 
of Newcastle, his Grace’s affairs have been before the court on 
different occasions, when delays have been attributed to the 
natural unfamiliarity of a nobleman with such plebeian things 
as accounts and balance sheets. The creditors urged that if the 
Duke knew nothing about figures, his agents were not so ver- 
dant, and the Commissioner remarked that probably his Grace 
would feel it his duty todo all in his power to facilitate matters, 
Since this expression of opinion, there has been quite an influx 
of noble and titled pilgrims to Basinghall Street. After post- 
poning the evil day on the application of the holder of an over- 
due bill for £700, the Earl of Winchelsea was made a bank- 
rupt on the petition of some Bond Street outfitters to whom he 
owes £119 for goods sold and delivered. Lord Mostyn also 
has been adjudicated bankrupt on the petition of the obligee of 
his lordship’s bond for £2,488. 7s. for principal and interest. 
The last-named nobleman’s case is remarkable as having 
established the rule that whenever adjudication is contested. the 
petitioner must do his work in court twice over. Lord Mos- 
tyn’s creditor claimed principal and interest secured by a bond, 
upon which an action had been brought and judgment recovered 
two years ago. The facts were proved by affidavit when the 
petition in bankruptcy was presented, and when the case came 
on for hearing, the creditor, in the simplicity of his soul, 
thought that one proof was enough. The debtor, however, 
fought tooth and nail, before the registrar, who, after argument, 
decided that the creditor must prove at the hearing, the facts 
he had already proved when presenting his petition, thus 
saddling the estate with two sets of costs, the second of which 
can answer no earthly purpose except that of affording debtors 
a double chance of defeating their creditors. But this is not 
the only instunce of the law’s harshness to those who trust, of 
its tenderness to those who have been trusted. A debtor sum- 
mons was heard in which the creditor, failing to get his money, 
had commenced an action. The costs, which had been taxed, 
brought up the claim to £50. 8s, for which judgment was 
signed. The question was whether, as the debt was under £50, 
the costs could be added so as to make the gross claim sufficient 
foundation for a bankruptcy petition. After taking time to 
consider, the registrar held that they could not, thus refusing 
the creditor the benefit of an outlay which he had been com- 
pelled to incur through the default of his debtor. 

Sir Roger Doughty Tichborne, the claimant to the Tichborne 
estates, came before the court, but was able to make terms, his 
creditors being naturally about equally unwilling to lose the 
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chance of getting their money if his claim should succeed, or 
to become responsible for some thousands of pounds for costs 
as Sir Roger’s assignees in the event of his failure, as they 
must have done if they elected to continue the pending law 
proceedings. 

After the shock to confidence in legal advisers which the 
failure of Messrs. Cotterill occasioned, we regret to have to 
announce that Messrs. Nokes and Carlisle, solicitors, of Finch 
Lane, have been adjudicated bankrupts, attempts at arrange- 
ment to liquidate having fallen through. The debts are said 
to be £20,000, and the prospects of the estate to be very 
shadowy. 

Re a non-trading ex-M.P. a very ingenious attempt was made 
to revivify an old debt. The debtor had given a bond for 
£10,000 so far back as 1855, and interest to the amount of 
£5,660 had since accrued. The petitioning creditor contended 
that though he could not, in 1855, have made a non-trading 
debtor bankrupt for the principal debt, yet, after the Act of 
1861 came into operation, the annually accruing interest was 
sufficient to found an adjudication in bankruptcy. In opposition 
to this, it was contended that the interest was not a debt of 
itself, but merely an incident of the original debt. After a 
review of the authorities, Mr. Registrar Murray dismissed the 
petition upon this ground. 

Re George Brady, a solicitor, the bankrupt died within a few 
days after adjudication. Application was therefore made for 
leave to continue the proceedings, on the ground that such a 
course would benefit the creditors, considerable assets being in 
hand, Under these circumstances, the application was granted. 

Re Webster, publisher of the Royal Red Book and other 
publications, the Court of Bankruptcy upheld a claim of the 
bankrupt’s father and aunt to certain plant used for printing 
the works in question, which, though on the bankrupt’s pre- 
mises, were set apart from similar stock of which he was the 
owner. Evidence having been given that this mode of dealing 
was not uncommon, the Registrar held that enough had been 
done to take the property out of the debtor’s order and disposi- 
tion, and to prevent it from passing to his assignees. 

The criminal business of the last twe months has included 
several cases of interest. At Leeds assizes, James Warburton 
was convicted of conspiring with two other persons not in cus- 
tody, to defraud James Lister, whose partner and agent he had 
been, of large sums of money in a very ingenious way. The 
prisoner received and executed orders from foreign correspon- 
dents of the prosecutor’s firm, and the price was paid to their 
agents abroad, when the prisoner and his confederates so cooked 
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the accounts that though the customer had credit for his pay- 
ments, no entry of the receipts was made in the partnership 
ledger or cash book, from which the prosecutor’s balances were 
made out, the result being that the prisoner and his friends 
divided a large amount of plunder between them. The facts 
were proved by correspondence, and the defence wus simply the 
technical one that the defendant could not be convicted of 
cheating, though under a recent statute he might be of robbing 
his partner. A case on this point has been reserved for the 
Court of Criminal Appeal. 

At Middlesex sessions, a prisoner pleaded guilty to robbing 
his masters, Marshall and Snelgrove, drapers in Oxford Street. 
‘The court was then coolly asked to sanction a proposal for letting 
the man go unpunished, on condition that he be ordered to re- 
pay the money he had stolen, under powers which counsel con- 
tended had been conferred by a recent Act of Parliament. 
The court very properly refused to allow itself to be degraded 
into an instrument for compounding felony, and passed a 
sentence of three months’ imprisonment without making any 
order for the repayment of the money. 

A company prosecution has been commenced against directors 
and other officers of the Commercial Indemnity Corporation, who 
are accused of having put forward a prospectus representing 
the company as possessed of sundry substantial assets, consisting 
of capital paid up, landed estates, &c., whereas it had but taken 
over a worthless business from a company already in liquida- 
tion, and had received considerable sums as premiums which 
were spent in current expenses, so that. when losses occurred, 
the policyholders got nothing. The directors who appeared 
to the summons, protested that they were utterly unaware of 
the frauds which had been practised, having relied throughout 
on the assurances of their manager, who had not only deceived 
them, but had overreached the astute accountant who had acted 
as liquidator to the old company. They admitted that they had 
been over trustful, and possibly careless, but, with great show 
of truth, they denied that they had been criminal. The Lord 
Mayor, after taking time to consider, committed all the de- 
fendants for trial, but an order has since been made to remove 
the cause by certiorari to the Court of Queen’s Bench, 

Mr. Cornelius Walford, a barrister, and proprietor of the 
Insurance Times, has been committed for trial on a charge of 
publishing a libel on Mr. Forwood, an underwriter of Liver- 
pool. The libel was contained in an article in the defendant’s 
paper, which in substance accused the prosecutor of fraud in 
insuring a ship at 60 guineas per cent. when he was in posses- 
sion of information that an accident to the vessel, which had 
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sent up the insurance rate, was much less serious than was 
originally supposed. The prosecutor was rigidly cross-examined 
as to some other insurance transactions, as to which he gave 
satisfactory explanations. The defendant said he had only 
stated what he believed to be true, and what was for the public 
interest to be known. An endeavour was made to transfer the 
case to the Queen’s Bench, but it was unsuccessful, and the 
trial therefore took place at the Central Criminal Court, when 
the defendant pleaded guilty and offered an apology, his counsel 
suggesting that the ends of justice would be satisfied by his 
entering into recognizances to come up for judgment when 
called upon. The Recorder thought that such a course would 
be a proper end of the case. This course was agreed to, and 
the defendant was then discharged. 

James Stevens Tripp, an agent, of 12, Clement's Lane, has 
been charged with fraudulently obtaining certain securities from 
Mr. Parry, an engineer. The prosecutor stated that the de- 
fendant issued circulars describing a new system by which 
specially handsome returns might be made, and that, believing 
these representations, he deposited securities to a large amount 
with the defendant, who afterwards parted with them to defray 
balances which he owed to his own stockbrokers. To show that 
this was fraudulently done, proof was given that Tripp had 
acted in a somewhat similar way to two young ladies who had 
entrusted him with £6,000 worth of Honduras stock, and that 
he had admitted that he could not pay a shilling in the pound. 
It appeared, however, that both the young ladies and the prose- 
cutor had made considerable profits through the defendant’s 
agency, and that the former complained of being brought for- 
ward against their will to help out a case in which they were 
not interested, and of which they disapproved. 

Robert d’Auray, an American, has been charged with a very 
ingenious and skilful series of forgeries. He went to three 
money dealers in succession, and from each obtained one large 
and one small draft on Paris, and a few days afterwards he 
went to different provincial banks and induced them to discount 
what appeared to be the larger note, as he had made up his 
mind to stop in England till the war was over. Inquiries were 
made of the drawers, who replied that they had issued the drafts 
described, whereupon the applicant got the money without dif- 
ficulty. Subsequently it was found that in each instance the 
larger note had been presented at Paris, while the body of the 
smaller had been most cleverly altered so as to pass for the 
larger sum, the signature remaining unaltered. In this way 
the forger had obtained £1,400 in the course of a month. 
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Reports of Joint-Stock Hanks. 


COMMERCIAL BANK OF AUSTRALIA. 


THE seventh half-yearly meeting of the Commercial Bank of Australia 
was held on the 5th August, at Melbourne. There was a large attendance 
of shareholders, over 100 being present. Mr. L. J. Sherrard, chairman of 
the board of directors, presided. 

The following report was presented : 

“Tt is with extreme regret and mortification that the directors are com- 

lled once more to meet the proprietary with a most unsatisfactory” 

alance-sheet and report. The serious defalcations of the late accountant 
were accompanied by such complex and intricate falsifications of accounts, 
that, although an expert accountant was employed continuously upon their 
investigation, and the directors were assured that the worst was known in 
February last, it was not until some time after the meeting that additional 
frauds were revealed to the extent of £6,550. 12s. The subsequent verifi- 
cation of the London account by the certificate of the bank’s agents there, 
sets at rest any anticipations of further discoveries of this nature, and 
the accounts of all other foreign correspondents have been agreed toa 
recent date. The costly and tedious processes in which the directors 
were involved to bring this offender to justice, will be fresh within 
the memory of the shareholders; and though they will hardly realise 
the days and nights of anxious care which the preparation of these 
cases required, they will not fail to observe, in the annexed balance- 
sheet, the very injurious effects which the publicity of these proceed- 
ings has had upon the current business of the bank. In addition to 
this constant source of anxiety, a commercial crisis of a most alarming 
character occurred during the early part of the half-year, and amidst 
the numerous failures which took place, a large number of the bank’s 
constituents were unhappily involved. Finally, the return of the bank’s 
drafts from London, as a result of Draper’s frauds in that account, was 
the culmination of the directors’ troubles; and not knowing how 
serious the result of such a proceeding might be, they were compelled 
unwillingly to strengthen their financial position by restricting their 
current business. Although this step has resulted in reducing the half- 
year’s profits to a minimum, any other course would have been incom- 
patible with the paramount consideration of safety. The losses at 
Geelong and Ballarat have been unexpectedly severe, but all the other 
branches are doing a sound and satisfactory business. In appointing 
Mr. Henry G. Turner to the general management, the directors re- 
quested him to make a searching investigation into the advances, and 
to eliminate all bad and doubtful assets in order that the shareholders 
might feel perfect confidence in the basis on which the future prosperity 
of the bank must be built. Every item regarded as irrecoverable has 
therefore been finally written off, and all doubtful debts have been 
subjected to a thorough scrutiny and a revised valuation. The accom- 
panying statement of accounts shows a deficiency of £57,749. 11s. 3d., to 
cover which the directors propose to write off 30s. per share from the 
capital account, an appropriation which will enable them to cover 
accrued and contingent losses, and to carry forward £2,250. 8s. 9d. as the 
nucleus of a new profit and loss account. It has been considered desirable 
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to show the exceptionally large amount incurred for law costs as a 
separate item ; and it may not be out of place to mention, in explanation 
of the very small profit realised, that a sum of about £900 has been lost 
to the bank by the payment of interest on the London account fraudu- 
lently overdrawn by Draper. In recommending this appropriation of the 
shareholders’ capital, the directors desire to record their conviction that 
the time is not far distant when they will be enabled to restore it to its 
original amount ; and their best efforts shall be directed to that end, not, 
however, to the exclusion of such moderate dividends as the legitimate 
profits for which they look may warrant. Mr. John Mackenzie having 
resigned his seat at the board, it affords the directors great pleasure to 
announce that they have secured a valuable colleague in the Honourable 
James Service, who has joined them since 13th June last. On the 23rd 
June, Mr. Vallentine tendered his resignation of the general management, 
and your directors have reason to congratulate the shareholders on having 
secured as his successor Mr. Henry G. Turner, for some time past 
accountant of the Bank of Australasia. Under his management, your 
directors have every confidence that a safe and profitable business will be 
speedily inaugurated, conducted upon more conservative principles, and, 
with the assistance and local influence of the large body of shareholders, 
extended to the full limit which the resources of the institution will 
warrant. In spite of the heavy disasters the bank has experienced —ap- 
parently the common lot of colonial institutions at their outset—your 
directors firmly believe that its future will be successful, as its present 
position is undoubted, and it only requires the confidence and co-operation 
of the shareholders and the public to enable the new management to start 
on a career of prosperity.” 


Palance-sheet, for the Half-year ending 30’h June, 1870. 








a LIABILITIES. 
Capital, £220,000 ; less unpaid on last call, £,3298 ... «. £216,702 0 0 
Notes in circulation a? ee eis “e oan om 48,595 0 0 
Bills in circulation ... co. one ove oie ote oes 447 6 3 
Balance due to other banks vie sé hie aha a 22,399 8 6 
Deposits... coe oe on _ _ oes . 334,808 6 3 
Unpaid dividends ... én one oe ot - oon 512 8 0 
Profit and loss va one aoe it “es ‘ 2,882 16 0 
a a oe 4,000 0 0 
£630,347 5 O 

ASSETS. 
Cr. 

Coin and bullion... ave eid ine oii ne «. £127136 11 4 
Balance due from other banks... it see ar ake 4,913 19 11 
Biils reccivable and other advances _ ws one .. 468,357 16 5 
Notes of other banks pa iain siab, “taages* (eee 4,350 2 0 
Bank premises, freehold and leasehold ... pene oie pee 9,744 8 10 
Bank furniture and fittings a 5,836 0 0 
Stationery eee eee eee eee ose eve eee eee 5,908 6 6 
ee a ae ae a 5,000 0 0 
£630,347 5 0 
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PROFIT AND LO3S ACCOUNT. 














Dr. 
Salaries paid, head office and branches ... me a th £6,311 15 2 
Rent and other charges... ae tee ove ove oe 2,776 18 5 
Interest and exchange j aid ace ate 900 eve eee 12,413 6 11 
Balance pe ens eee om an ian aa 6,882 16 0 
£28,384 16 6 

Cr. 
Balance from last half-year eco wis ae ae oe £4,000 0 0 
Interest and exchange received ... ite ait ane a 24,334 16 6 
£25,384 16 6 








PROPOSED TO BE APPROPRIATED AS FOLLOWS: 


Dr. 
Cover bal and doubtful di bts 





oe ove eee we «=. £56,081 15 3 
»» Draper’s defalcations a ies ose eee oes 6,550 12 0 
«  Solicitor's account—law charges ... soe ess ove 2.000 0 0 
Profit and loss —new account ‘is eee _ _— ee 2,250 8 9 
£66,882 16 0 

Cr. 
Balance of profit and loss account a £6,882 16 0 


Prop sed to be wriiten off capital paid up at 30s. per share, on 
40,000 shares... ove eee ose eve aKS ove 60,000 0 0 





£66,882 16 0 
Balance carried forward ... soe bids ne aie pee £2,250 8 9 


The Chairman rose to move the adoption of the report, and in doing so 
proposed to refer to some of the difficulties which the bank had encoun- 
tered and had surmounted; and, judging from his past experience as 
chairman of these meetings, he did not fear but that he should have, not 
only the sympathy, but the co-operation of the shareholders. He thought 
all would agree with him that to occupy the chair on an occasion like the 
present, with such a disastrous and unexpected state of affairs to meet as 
the report and balance-sheet disclosed, was not an enviable position to be 

laced in. Still, however, he did not wish to flinch from the path of duty. 

e had never done so, and he should not doso now. He should also 
have, in the course of his remarks, to refer to the somewhat peculiar and 
unexpected position in which the board of directors had been placed in 
consequence of unforeseen circumstances, and how through these troubles 
and difficulties they had endeavoured faithfully aud honourably to do 
their duty by the bank ; and to do so, he might say, was not at all times 
an easy matter. But, bad as things were, if the directors had not looked 
the difficulties of the bank full in the face they might have been much 
worse, and the shareholders might perhaps not have been in a position to 
meet that day to transact the business of an ordinary half-yearly meeting. 
He could give the shareholders no idea of the trouble and mortification 
the directors had had to undergo during the trying period through which 
the bank had passed. He had been connected with business and com- 
mercial transactions for many years, but he had gone through more worry 
and anxiety in connexion with the recent affairs of this bank than at any 
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other period of his career. In presenting this report to the shareholders 
the board felt that the monetary loss which might ensue on account of 
the depreciation in the value of the bank shares from the presentation of 
an unfavourable report was only a secondary consideration. They felt 
themselves to be in a position of trust, not only as regarded the share- 
holders but as regarded the public, and they knew that the shareholders 
had a right to expect them to do their duty. They were also aware that 
large sums of money were invested in the shares of this bank by trustees 
of widows and orphans and others who could not afford to lose one shilling ; 
but at the same time they had felt during the crisis like men witb their 
hands tied, and not knowing what a week or an hour might bring forth. 
Yet he was happy to say that, although the bank might appear to be 
somewhat shattered, and although it had passed through an ordeal which 
in the history of a young institution was perhaps unparalleled, he trusted 
that the bank had turned the corner, and that it still remained strong in 
the confidence of the public. (Applause.) The bank had been exposed to 
unprecedented difficulties, and if it had not hada firm hold on the public it 
would never have stood the trial. But it had stood this severe trial ; and 
this was the best test of its strengih. Similar institutions were considered 
fortunate if they passed through one crisis in their existence, but this bank 
had gone through half-a-dozen. He should like, before going into the 
balance-sheet and report, which represented the real position of the bank, 
to refer to the meeting which took place six months ago. The bank 
at that time appeared to be in a very disastrous position. 1t was thought 
that the bank had been robbed to the extent of £18,000, but it was believed 
then that the difficulty had been bottomed, and the directors had no 
reason to believe that any additional trouble would have to be encountered, 
or that the bank was in any worse position than it was then represented 
to be. Believing the bank to be in the position they represented it to be, 
the directors took a hopeful and sanguine view of the subject. He was 
sorry, however, that such a hopeful view had been taken, because things 
had not turned out so favourably as had been expected. He had no 
desire now to prognosticate for the future. He should be content to 
let the bank stand upon its own merits, but at the same time he 
thought the shareholders might take a hopeful view of affairs. The 
position of the bank on the 30th June, as represented in the balance- 
sheet, was precisely as there set forth. At the same time it must be 
remembered that the balance-sheet was made out by a gentleman who 
had been only a few weeks in his present position, and who had been 
obliged to work from nine in the morning until eleven at night to get 
matters out of the state of chaos in which they had been involved. The 
accounts, however, had been submitted to a crucial test, for they all knew 
that a new broom swept clean. (Laughter.) He might say that the 
board of directors and Mr. Turner had agreed that there was only one 
true and proper course to pursue, and that was to place before the share- 
holders—and through them the public—a fair and honest statement of 
the actual position of the bank. If the board had desired to keep any- 
thing back, they would not have asked a new member to join them, nor 
would they have required the late manager to resign, and have appointed 
anew manager in his place. Personally, the directors, and especially the 
older ones, felt deeply grieved at the position in which the bank was 
placed; but they felt that the shareholders were entitled to their full con- 
fidence, and not only that, but to every explanation it was possible to give 
consistent with the interests of the bank. And in saying this, he might 
observe that there were one or two courses which he might pursue on this 
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occasion. First, he might confine himself exclusively to the balance- 
sheet, and to things pertaining thereto; or he might, in addition to that, 
give the shareholders an insight into the workings of the bank during the 
last nine months, showing how it came about that the connection of Draper 
with the bank ceased. But that, to him, would be disagreeable; for, in 
order to do so, it would be necessary to refer to a gentleman now absent 
from Melbourne—he referred to the late general manager. It would not 
be agreeable to him to enter into these matters in the absence of that gen- 
tleman, although the directors had decided long ago that he was not the 
right man in the right place. (Hear, hear.) To go into these things would 
be personally disagreeable to him, and, with the permission of the share- 
holders, he would not do so. (Applause.) He might say, however, that the 
directors had for a long time determined that the late manager would have 
to resign his position, and they had desired that his resignation should 
take place at a time when it would have been more advantageous for the 
interests of the bank. It would, in fact, have taken place earlier had it not 
been for circumstances over which the directors had no control. In referring 
to the position of the bank as it stood at present, it would no doubt be 
agreeable to the shareholders to have some reasons given why the profits 
of the bank for the last six months came to be so small. To enter into 
details‘on this subject would occupy too much time, and he would just 
refer to one or two of the more prominent features. There was, first of 
all, the increased rate of interest on deposits, given by the other banks 
during the past half-year. A second reason was to be found in the reduced 
power of the bank to give advances in consequence of the withdrawal of 
deposits, owing to the frauds of Draper and other causes. Thirdly, addi- 
tional expenses had to he met, including the interest that had to be paid, 
owing to the London account having been overdrawn through Draper. 
There was, further, a loss of profit in the purchase of gold at Sandhurst, 
owing tothe competition of other banks; and there had been, further,a 
deadlock of the moneys of the bank through the insolvency of many of its 
customers, and of persons connected with them. A sixth reason was, that 
a large money reserve had been kept during the whole time of the uncer- 
tainty, because, above all other things, it had been the object of the 
directors to keep the bank safe during that trying time. As the seventh and 
last reason, there was the restriction of business at the head office, and at the 
branches, which had been neccessary in order to attain the preceding object. 
Besides these reasons, there was a variety of others which it would be im- 
possible to enumerate. Then with regard to the losses. In the first place, 
there was a commercial panic, which was felt very severely throughout the 
country, in the early part of the year. In the next place there had been 
an unexampled depreciation in mining and other securities, which was 
pear sens 4 first at Ballarat, which extended its baneful influence to 
Geelong, Melbourne, and other places. Then there was a number of ac- 
counts which turned out to be bad, although on the Ist December they 
were regarded as perfectly good. But perhaps there was nothing which 
had done so much damage to the bank as the first trial of Draper, in 
which there was such a miscarriage of fy ona The case was tried by one 
of the ablest judges of the colonv, and Draper, on being convicted, was 
awarded only twelve months imprisonment. He did not think he was going 
too far in saying that when the result of the trial was first known, a thrill 
of horror ran through the country, for it was felt thatthe sentence was sv 
inadequate that it was really holding out a premium for robbery —(ap- 
plause)—especially when it was known that, a few weeks before, the same 
judge had sentenced a man to two years’ imprisonment for stealing a 
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woollen shirt. As a facetious journal put it, jf the shirt had had a collar 
on it, the man would have got three years. (Cheers and laughter.) But 
perhaps worst of all was the return of the bank’s drafts from London, not 
only for one month but for two. The dishonour of a bill in the case 
of a merchant was a very serious thing, but in the case of a bank it was 
much more so. He must say, however, that the bank here was entirely 
to blame for this. If the manager had been looking into the affairs of 
the bank, as it was his duty to do, from day to day, from week to week, or 
from month to month, it would have been impossible for the bank to have 
overdrawn its London account by £25,000 without his knowledge. If he 
had examined the accounts as he ought to have done, it would have been 
impossible for them to have been falsified for 18 months as they had been. 
But the first intimation the directors had on the subject was just before 
Draper left the bank. There was one pleasing circumstance to which he 
might refer, which occurred when the affairs of the bank wore their 
darkest aspect. Immediately after the return of the London drafts, and 
while the directors were sitting, representatives of two of the other 
banks called upon the manager for the purpose of saying to the board 
through him, that if the Commercial Bank was in any way hampered, or 
in any difficulty through the dishonour of their drafts, the two banks in 
question were prepared to render it any assistance it might require. 
(App!ause.) The bank, however, was in a perfectly independent position 
then, as it had always been, and while the directors felt exceedingly 
obliged for the offer which had been made, they did not accept it, for 
they were in no need of assistance. (Applause.) The banks also offered 
to take up the London agency, and it was afterwards placed in the hands 
of the Bank of Victoria in London. He would now refer to another 
branch of the subject, viz., the deposits. There was no cloud, it had been 
said, without a silver lining, and there was a silver lining in this case. 
The deposits, it was true, had fallen off to a certain extent during the Jast 
six months, but nothing like to the extent that the shareholders and the 
public might have expected, and the silver lining to the cloud was that 
there had been no falling off in the deposits of the regular customers of 
the bank. The falling off was confined to accounts which might almost 
be counted upon the fingers. It was known that there was a certain num- 
ber of persons in the city possessing money who would transfer their 
— to any bank for 4 or } per cent., and the withdrawals had all 
taken place amongst these. During the time of trouble certain of these 
depositors, whose time had expired, withdrew their money, but some of 
the accounts, it was known, would in any case have been withdrawn. 
He might say, however, that while this state of uncertainty existed the 
bank did not seek deposits, and in any case the depositors need not have 
been afraid when there was such a large amount of uncalled capital. 
Now that the affairs of the bank had been adjusted, he had no doubt that 
business and deposits would flow in as heretofore. In connexion with this 
part of the subject, he might say that the shareholders, in looking into 
the future, had some grounds for taking a hopeful view of their prospects 
in the fact that the bank possessed between 3,000 and 4,000 current and 
other accounts. They had also one of the largest and most respectable 
proprietaries in the city, numbering 700 or 800. If there had been a laxity 
in the management of the bank heretcfore, the shareholders might rest 
assured that there would be nove for the future, for he believed that the 
geutleman who had been placed in the important and responsible position 
of general manager of the bank (Mr. Turner) would prove himself worthy 
of the trust. (Applause.) There was another subject to which he desired 
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to refer before sitting down. As a board the directors were desirous that 
the principles and policy of the bank, as set out when the institution was 
started, should not be interfered with. All they desired was that its 
affairs should be conducted upon a more conservative principle, and with 
more care. But the bank was still desirous of coming into immediate 
contact with the tradesmen, the producers, and the manufacturers of the 
colony, because it was with the support of these classes that the institu- 
tion had been established. The directors had every confidence in the 
bank, and he was satisfied that, with due care, it would become everything 
that was required. The bank, through all its difficulties, had retained 
to a marvellous extent the confidence of the public, and not only the con- 
fidence but the sympathy of the country. He also thought that the share- 
holders would agree with him that they were much indebted to the press 
for the favourable position which the bank still occupied. The press had 
used its usual circumspection in the matter, and the bank was, to a large 
extent, indebted for its present position to the manner in which its affairs 
had been treated by the press. The action which the shareholders would 
now take would either push the bank forward or retard it for years. The 
question for them to consider was one of confidence or no confidence. 
The question they had to ask themselves was whether they had confidence 
in the balance-sheet as presented by the directors, as being a true and 
honest statement of the affairs of the bank ; whether they had confidence 
in the board, that they were doing their best in the interests of the bank ; 
and whether they had confidence in the property, because if the share- 
holders did not exhibit confidence in their own property, how could they 
expect the public to do so? If they did not possess this confidence, let 
them say so. But if they had confidence in the correctness of the balance, 
confidence in the directors, and confidence in the bank, let them show 
that they possessed that confidence not only in words but in their actions. 
Let them bring all their accounts and deposits to the bank, and not only 
so, but let them urge their friends to do the same, and it would require 
no great foresight to predict what the result would be. Before he con- 
cluded there was just one other matter to which he would refer, and which 
had not been taken notice of in the balance sheet—viz., the valuable pro- 
perty which the bank possessed in the premises upon which they were 
then assembled. The bank, after making provision for carrying on its 
own business, obtained a clear profit rental of £500 per annum from the 
buildings, of which they held a lease for forty years. Forty years’ lease, 
at £500 per annum, with interest, would represent a large amount of 
money—sufficient at least to pay all the preliminary expenses if they 
were now written off. He begged to move that the report and statement 
of accounts be adopted. 

The Hon. C. J. Jenner, M.L.C., in seconding the motion, took the 
opportunity of congratulating the shareholders on the recent appoint- 
ments made in the bank. He was aware that many losses had occurred 
during the last 12 or 18 months, but he would point out that similar in- 
stitutions were liable to the same sort of trial, and he had no doubt that 
the bank would be successful enough when sufficient time had been given 
to recover from these severe losses. He quite agreed with the board in 
recommending that a portion of the capital should be written off. A fair 
start could now be made, and he had no fear of the result whatever. 
Every shareholder, he was sure, would approve of the appointment of 
Mr. Turner as manager of the bank, He had had large practical ex- 
perience, all respected and esteemed him, and he had no doubt that in 
about two years the board would not only be able to reinstate the amount 
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they now proposed to write off the capital, but declare a dividend of 10 
per cent. per annum. (Cheers and laughter.) 

Mr. J. J. Casey, M.L.A., cordially supported the adoption of the report, 
and fully endorsed the remarks of the last speaker with reference to the 
new appointments in the bank. He did not know personally the new 
manager, Mr. Turner, but he was happy to have the acquaintance of the 

entleman who had lately been appointed as director (Mr. Service). He 
had the utmost confidence in Mr. Service’s management as a director of 
the bank, and he was satisfied that he would not be a party to taking any 
step without giving the shareholders full information on the subject. He 
was glad the directors had made this candid exposition of the affairs of 
the bank. It was no doubt disheartening to have to write off so much of 
the capital; but it was reassuring to know that the matter had been 
probed to the bottom, and the extent of the evil made known. 
In —_ to a shareholder, 
The Chairman stated that the late manager did not tender his resigna- 
tion voluntarily. He was requested to resign. 

In answer to another shareholder, 

The Chairman said that out of the £3,298 which remained due on the 
last call, a considerable sum had been paid since the balance-sheet was 
made out, and other amounts were coming in. The directors did not 
wish to be too hard on the shareholders who had not paid, but it was in 
their power to forfeit the shares at any time. The unpaid calls were 
chargeable with interest at the rate of 15 per cent. 

Mr. Kernot, while he deeply sympathised with the directors in the 
difficult and unpleasant position in which they had been placed, could not 
agree altogether with their report. They stated in it that such disasters 
as these seemed to be the common lot of colonial institutions at their out- 
set—he supposed they had the National Bank specially in view - but it 
seemed to him that this ought to have been the cause of increased watch- 
fulness on the part of the directors of this institution. It was useless, 
however, << spilt milk and he thought the directors had proposed 
a wise step. ere was one portion of the report to which he desired par- 
ticularly to take exception, namely, the clause which stated—“ The losses 
at Geelong and Ballarat have been unexpectedly severe, but all the other 
branches are doing a good and satisfactory business.’? He did not know 
anything about the present business of the bank at Ballarat, but he under- 
stood that at the time the branch was promoted there, offers were made to 
the directory by gentlemen of standing there, who would have been of 
very great advantage in introducing the new institution into that locality. 
He did not wish to press the subject on the attention of the meeting, but 
he thought the board had acted unwisely in rejecting these offers. As to 
Geelong, he knew the place pretty well, and he could not understand 
what the great losses there consisted of. With the exception of one 
account, that of Mr. P. M‘Donald, one of the local board of directors, he 
had heard of no heavy losses, and he thought it would perhaps be well, in 
the interests of the shareholders, to state the position in which the direc- 
tors of the Geelong branch were placed in connection with this account. 
He did not wish the impression to be conveyed that the Geelong and Bal- 
lJarat branches were swallowing up all the profits gained by the other 
branches. 

The Chairman, replying to Mr. Kernot’s remarks, said that the directors 
were anxious to obtain assistance in starting a branch of the bank at 
Ballarat, and be made a special trip there for the p , but the gentle- 
men who had been referred to hadso much business of their own to attend 
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to at that time that they could not enter into the matter. With regard to 
Geelong, he regretted that he could not see any reason why that clause of 
the report should be amended, for the losses there had certainly been 
heavy. These losses, however, had occurred principally upon one account, 
and unfortunately that account happened to be that of a gentleman who 
had a seat on the local board. With regard to Ballarat, the branch had 
been an unprofitable one from the first, and the losses had been greatly 
out of proportion to the business done. The branch was unfortunately 
established there at about the worst time, and if the business had been 
larger the losses would have been very heavy. 

Mr. Taylor expressed the opinion that if local knowledge were brought 
to bear upon the management, a profitable business roight ba done at 
Ballarat. 

The Chairman stated that the losses at Ballarat arose more from depre- 
ciation in securities than anything else. 

Mr. R. Callaghan asked how it was that when the late manager had 
been found unfit for the position he occupied, the board had not taken 
earlier measures 1o bring about a change. 

The Chairman said that if the shareholders really desired that these 
matters should be gone into he was prepared to do so. (Cries of “ No.” 

Mr. Harbison remarked, with reference to the Geelong branch, that he 
should like to know what Mr. M‘Donald’s co-directors were doing to allow 
the bank to become involved to such anextent. It certainly had somewhat 
the appearance of what was known in auction-rooms as a “ knock-out.” 
He thought some inquiry should be made, so that such a thing might 
not occur again. 

Tne Chairman did not think such a thing would occur again, and in this 
matter it was not the Geelong directors who were to blame. When 
Mr. M‘Donald’s account was taken, it was taken subject to the approval 
of the Melbourne board, who did give their sanction to it on the represen - 
tations of the manager, who made it out to be a good working account for 
the bank. Mr. M‘Donald was considered to be a man of wealth and 
property, and he did possess property, but it happened to be settled safely 
on his wife. This the bank did not know until too late. 

A Shareholder wished to know whether, supposing this £1. 10s. per 
share were written off the capital, together with the 10s. which had been 
previously written off, the shareholders would still be liable for £6 

r share. . 

PeThe Chairman replied that the shareholders would only be liable for £4 

r share. 

Per. Lyell thought the board had made a mistake in not stating in the 
balance-sheet the amount of uncalled capital, so that depositors and the 
public might ascertain what security they possessed. He also thought that 
the value of the leasehold property should be stated in the balance-sheet 
and the preliminary expenses written off. 

The Chairman agreed to a great extent with what Mr. Lyell had said, 
but the board did not wish to make out the affairs of the bank to be better 
than they were. As to writing off preliminary expenses, banks and public 
companies at home did not pay theirs for 10 or 15 years. The prelimi- 
nary expenses of this bunk were not large, and the board proposed to pay 
them off gradually. No doubt, as had been pointed out, the uncalled 
capital of the bank furnished security to the depositors against loss. 

A Shareholder drew attention to the large amount set down for law ex- 
penses, viz., £2,000. He thought the Crown prosecuted in all criminal 
cases. 
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The Chairman explained that this amount did not consist merely of the 
costs incurred in the prosecution of Draper. With regard to Draper there 
was such a strong impression at the previous meeting that there might be 
again a failure of justice by the culprit slipping through the hands of the 
law, that the directors had been empowered to employ special counsel. 
This had cust £700, and the balance of the £2,000 consisted of accumula- 
tions of legal expenses during the last year and a half, which should have 
been included in previous balance-sheets, but which the late manager had 
neglected to have done. 

A Shareholder asked if any of the £50,000 of bad and doubtful debis 
were likely to be recovered. 

The Chairman said the board hoped to get as much as they could. 
(Laughter.) 

Another shareholder asked if a call could legally be made before the £2 
which was to be written off had been repaid ? 

The Chairman said the board did not anticipate making a call. If the 
shareholders pushed the business of the bank, and brought their business 
to it, there would be no need of a call. 

The motion was then put and carried unanimously. 

On the motion of Dr. Farrage, seconded by Mr. Hull, the following 
alteration was made in article 76 of the articles of association:—“But no 
member, whether he be a retiring director or not, shall be capable of 
being elected at any such meeting unless he shall at least fourteen clear 
days before the day of such general meeting, have lodged with the manager 
for the time being of the company, at the registered office of the company, 
a notice in writing under his hand to the effect that he intends to offer 
himself for election as a director at such meeting, and that he is willing to 
act if elected.” 

The Chairman intimated that this alteration would have to be confirmed 
at a special meeting to be held within a month. 

The Hon. B. Williams, M.L.C., in moving a vote of thanks to the 
chairman and directors, expressed his opinion that the bank would now 
soon be reinstated in public opinion, if indeed it had ever lost it, which he 
did not believe it had. 

Mr. Nelson, of Sydney, who seconded the motion, said he had still every 
contidence in the future prosperity of the bank. 

The motion having been carried nem. con., the proceedings closed. 





BANK OF BRITISH COLUMBIA. 


Tue half-yearly meeting of the proprietors was held on the 11th October, 
at the London Tavern; Mr. T. W. L. Mackean in the chair. 

The following report and balance-sheet, which had been previously 

circulated among the proprietors, was taken as read. 

“ In submitting to the proprietors the accompanying balance-sheet and 
rofit and loss account for the half-year ended 30th June last, the directors 
ave to report that after paying all charges and deducting rebate of in- 

terest on bills not due, the balance at credit of profit and loss at that date 
was £14,840. 11s.1¢. The directors recommend that a dividend for the 
half-year be declared at the rate of 5 per cent. per annum, which would 
absorb £7,450 ; and that £7,390. 11s. 1d. be carried forward.” 


a 
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Statement of Liabilities and Assets ot Head Office and Branches, 
30th June, 1870. 


LIABILITIES. 

. Capital paid-up ... see ‘ni eee see eee £298,000 0 0 
Deposits, notes in circulation, bills payable, and other liabilities... 155,895 0 9 

Balance of profit and loss on 30th June, 1870 es «- «14,840 11 1 





£468,735 11 10 


ASSETS. 

Specie and bullion in hand, and cash at bankers sis w. £85,121 7 7 
Bills discounted, bills receivable, and other securities .. -« $870,997 7 10 
Bank premises, furniture and other property ceo eee 12.616 16 5 








£468,735 11 10 
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Profit and Loss Account, 30th June, 1870. 


Dividend paid 9th April, 1870 ane see one . £7,450 0 0 

Balance of bad debt account, paid off as per resolution of last 
general meeting ove cee eee ose dee 959 4 5 

Charges to 30th June, 1870, including rent, salaries, and other 
expenses at head office and branches bed slab 8,403 5 11 
Directors’ fees... was eee ane oes ses 500 0 0 
Balance of profit 30th June, 1870 ... eee eee w- 14,840 11 1 
£32,153 1 5 


: 


Balance of profit and loss account, Lronght from 31st December, 


1869 i os a. diam ie ... £12,582 3 2 
Profit for six months ended 30th June, “1870, after deducting 
rebate of interest on bill; not due set vee -- 19,570 18 3 





£32,153 1 5 





Balance aa _ ai ee 4) Dies «. £14,840 11 1 











The Chairman said it would be remarked that one of the auditors, Mr. 
Webber, had not signed the accounts. He was sorry to say that that 
gentleman had been very ill. The directors waited a week because his 
coadjutor was anxious to have his able assistance ; but they did not like 
to defer the meeting any longer, and hence the accounts were audited 
without Mr. Webber. In looking over the statement of liabilities and 
assets at the head office and branches it occurred to him that there were one 
or two remarks which it was desirable for him to make. There was a 
falling off in the amount under the head of depe sits, notes in circulation, 
bills payable, and other liabilities on the one side, and a falling off under 
the head of bills discounted, bills receivable, and other securities on the 
other. That might lead to the supposition that the business itself had 
rather decreased ; but he was happy to say that the profits were very nearly 
equal to those of the preceding half-year, and that they were not quite 
equal was accounted for by the fact the half-year from Decemberto June 
was always less profitable than the last half of the year, and further that 
there had been a very backward spring in British Columbia, and conse- 
quently less business done than usual. The charges were reduced by £600. 
As regarded the balance of £7,390, which it was proposed to carry forward, 
he might observe that some shareholders who had come to the office had 
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expressed a wish that the dividend should be larger than that recom- 
mended by the directors ; but looking at the present state of affairs, the board 
thought that the most prudent course was to continue to pay 5 per cent. 

Supposing the next half-year should be a profitable one, there would, with 
the amount now proposed to be carried forward, be upwards of £10,000 

to be disposed of, and when that time arrived the matter could be dealt 
with as might be deemed expedient. Of course the present war affected 
all business to some extent. Business had been very dull at San Francisco ; 
but British Columbia had not been affected very much. He was happy to 
say that there was one very good feature in connection with the relations 
of British Columbia to the Dominion of Canada. He held in his hand a 
copy of the Government Gazette of British Columbia, dated August 30, 1870, 
and would read one or two extracts from it. The 11th clause was as 
follows :—“ The Government of the Dominion undertake to secure the com- 
mencement simultaneously, within two years from the date of the Union, 
of the construction of a railway from the Pacific towards the Rocky Moun- 
tains, and from such point as may be selected east of the Rocky Mountains 
towards the Pacific, to connect the seaboard of British Columbia with the 
railway system of Canada ; and further, to secure the completion of such 
railway within ten years from the date of the Union.”? Of course, it was 
impossible to say at what period that pone would be carried out, but 
looking at the railway from New York to San Francisco, he could not 
doubt that British enterprise would prove equal to American. Clause 12 
said :—“ The Dominion Government shall guarantee the interest for 10 
years from the date of the completion of the works, at the rate of 5 per 
cent. per annum, on such sum not exceeding £10U,000 sterling as may be 
required for the construction of a first class graving dock at Esquimalt.’’ 
He need not remind the meeting that Esquimalt was one of the finest 
harbours on the Pacific coast, and that the construction of a dock of that 
description would tend largely to increase the business of the colony. 
Their advices of the latest date from British Columbia stated that ‘‘ The 
publication of the terms agreed to by the Canadian Government upon the 
admission of this colony into the Dominion has infused confidence into 
the minds of everybody here, and from the very favourable character of 
the concessions obtained the future prosperity of the colony seems as- 
sured.” The business at all their branches was going on steadily. The 
meeting must be quite aware that all over the world business had not yet 
recovered from the shock of 1866, and when everybody was expecting that 
it would come round, the unfortunate war broke out ; but, notwithstanding 
all this, the profits announced from San Francisco to the 30th of September, 
that being the only branch from whom the board had heard up to that 
date, were equal to those of the preceding quarter. After observing that 
he should be happy to answer auy questions, the chairman concluded by 
proposing the — of the report-and accounts. 

Mr. Gillespie (deputy-chairman) seconded the motion. 

Mr. Murrell said he did not find any statement in this report as to 
whether provision had been made for bad and doubtful debts, and he 
wished to know whether that latter had been taken into consideration. 

The Chairnian replied that it had been taken into consideration. For 
the last three or four years the report had not contained any declaration 
on that subject, and for this reason. Three or four years ago the company 
took over a considerable amount of landed property. The board had not 
made any provision for this, believing as they had before stated that they 
would get well out of it in the end. That was the reasou why the usual 
words had been omitted since the period to which he alluded. 
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Mr. Gillespie observed that all the usual debts had been provided for. 
Mr. Murrell thought that, looking at the large amount which it was 
proposed to carry forward, the directors might safely have proposed to 
divide 6 per cent., but 
Mr. Bird and several other shareholders strongly expressed their approval 
of the recommendation of the board, and intimated that in their opinion 
no increase of dividend should take place until the accumulation was much 
larger than it is. 

The motion for the adoption of the report and accounts was carried 
SF unanimously, and a dividend at the rate of 5 per cent. declared, payable 
on the 18th October. 

On the motion of Mr. W. Bird, a vote of thanks was given to the direc- 
tors for the able and satisfactory manner in which they had discharged 
their duties. 

The Chairman thanked the proprietors for this expression of their 
confidence, and assured them that they would do their best to merit its 
continuance. 

The meeting then separated. 











LAND MORTGAGE BANK OF INDIA. 


THE annual meeting of the shareholders in the above-named bank was 
held at the London Tavern on the 19th October—Mr. J. R. Boyson in 
the chair. 

4 The following report of the directors was taken as read :— 

“Tn submitting their seventh annual report on the affairs of the bank, 
with the audited balance-sheet and profit and loss account for the year 
ending 3lst December, 1869, the directors have satisfaction in stating 
that all the financial requirements of the bank to the end of the current 
year (and indeed to June, 1871) have been fully provided for, and that no 
call is necessary or contemplated. The current revenue of 1869, was suffi- 
cient to meet all current charges and leave a surplus of £1,504. 15s. 2d. 
During 1869, there was material improvement in the position of the bank. 
There was comparatively but little progress in the investment of the 
bank’s available funds during 1869, such investments amounting only to 
£25,750: the progress in this respect during the present year has been 
more satisfactory, £71,650 having up to date of last advices been thus 
placed, giving au aggregate of £97,400. All these loans have been granted 
on undoubted and unexceptionable security, and at rates of interest which 
give an average of 10} per cent. per annum, and looking at the number 
of applications for further loans now under consideration, and the 
Y quality of the proposed securities, there seems fair promise of finding 
employment, not only for the amount still available for investment, but 
for considerable sums which are likely to be repaid at early dates in dis- 
charge of current loans, with much less delay than has hitherto been 
experienced. The bank still holds nearly all its properties, although every 
possible effort has been made to find purchasers for them at what the 
directors have considered fair normal values. For some of these pro- 
perties there have been offers during the present year in excess of those 
made in 1869, but even these more recent offers have fallen short of those 
amounts which the directors considered fair values and still hope to ob- 
tain. The bank’s liability upon itsdebentures was decreased during 1869 
to the extent of £26,250, and this liability has been still further reduced 
during the present year by £30,020, giving an aggregate of £56,270. The 
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gross of debentures which have matured and been drawn since 1st January, 
1869, is £73,640, whilst renewals and fresh subscriptions during the same 
period have amounted only to £17,370. Du-ing 1869, the amount of cur- 
rent “general” loans was reduced by £52,925, eleven of such loans, 
covering a gross of £35,973 of principal, having been paid off and other 
similar loans having been reduced by paymeuts on account of principal to 
the extent of £16,952, whilst for the last-mentioned loans the bank holds 
the entirety of its original securities. During the present year the general 
loans (current in 1869) have been further reduced to the extent of 
£32,638, and considerable payments in further discharge and reduction 
will doubtless be made before the end of the present year. During 1869, 
the amovnt of current “ tea’’ loans was reduced by payments on account 
of principal to the extent of £9,985, and during the present year such 
loans (current in 189) have been further reduced to the extent of £10,002, 
whilst for these loans the bank holds its original securities with such 
additional va'ue as time and further outlay have of necessity given 
them. One of such loans, amounting to £5,560, has been entirely dis- 
charged, thus reducing the current loans on this class of security by the 
gross sum of £25,547. The directors bear in mind the great importance 
of closing this class of loans as soon as may be, and of furthering to the 
utmost their reduction in the meantime, and they have repeatedly im- 
pressed these points on the agents in India. The result of the working 
during 1869, of those tea estates which had (of necessity) become the 
bank’s absolute property was a profit of about £2,400. Recent advices 
state that blight had attacked some of these estates, but the directors still 
hope that the season’s working will give an increasing surplus of profit 
over outlay, and that the current year will add materially (as the past 
year undoubtedly did) to the block value of these properties. The di- 
rectors still consider that the gross of the bank’s losses in respect of 
principal will fall within £172,000 the amount at which they estimated 
them in 1868. The proposed further reduction in cost of management 
has been effected, and the expenditure on this account in 1869, was little 
more than one-half of similar outlay in 1865. Referring to the intima- 
tion given by their chairman at the last meeting, the directors have now the 
satisfaction of stating that some of the members of the original direction have 
most liberally aided the reserve fund by voluntary contributions amouuting, 
at this date, to £5,500, for which the directors feel thatthe thanks of the 
whole body of shareholders are most especially due. In fulfilment of 
their promise at the last meeting, the directors propose to reduce the 
bank’s borrowing powers on its debentures from £8,000,000, the amount 
now authorised by the articles of association, to a gross sum of £1,000,000, 
inclusive of the debentures now current, and with this object the forth- 
coming annual general meeting will be made special for the purpose of 
considering, and, if approved of, passing the following special resolution, 
viz.:—That clause 3 of article 31, which now provides that the total 
amount of the company’s bonds, debentures or obligations for the time 
being shall not exceed four times the amount of the subscribed share 
capital of the company for the time being, be altered by providing in lien 
thereof ‘ That the total amount of such bonds, debentures or obligations 
for the time being shall not exceed £1,000,000.? Under clause 67 of the 
articles of association, Mr. J. R. Boyson retires by rotation, and being 
eligible offers himself for re-election. Under section 98 of the articles of 
association, the meeting will appoint auditors for the year 1870, and 
Messrs. J. Hill Williams and William Hunter Hughes, the present 
auditors, offer themselves for re-election.” 











Land Mortgage Bank of India. 991 











Dr. Balance-sheet, 31st December, 1869. 
LIABILITIES, 

Capital prid up, £4 per share on 100,000 shares... ... . £400,000 0 0 
ee ee ee ee 607,190 0 0 
Reserve fund for liquidating losses ee a ee 6,818 3 7 
Accumulative fund for extinction of the nominal acccunts ... 10,500 0 0 
Bemiery cretitere cc cee tte kte tee, 1,647 8 4 
ee ee ae ee ee 15,394 15 0 

£1,041,550 6 11 

Cr. ASSETS. 

Loans on mortgage in India... se. = sen tee twee £656,705 2 8 
Tea estates worked by the bank a ceo 109,983 14 2 
Tea crop of 1869, balance ois “a ae eee 26,827 1 2 
Cultivation account, 1870 a ae ee ee ee 4,186 0 3 
Cash at bankers and loans on government securitics ses 91,653 8 3 
Reserve fund investment account ... see eve nee nee 6.818 3 7 
Bilis receivable ... ««c seo coo coe ccc cco see 12,000 0 0 
Indian interest, owing and accrued, considered gool ...  .. 21,154 711 
Nominal accounts ita die. sine ak) ae. Sa) <aeb 97,150 4 7 
Sundry debtors ... se. see nee ote teow wee 5,340 1 2 
Leasehold premises, 17, Change Alley ... see nee ne 9,074 19 3 
Office fittings and furniture, London and India ose tee 657 3 11 





£1,041,550 6 11 
——— 
Dr. PROFIT AND LOSS ACCOUNT, 31st DECEMBER, 1869, 


Current expenses, London, viz. :— ‘ 
Rent, salaries, advertising, books, stationery, printing, 


directors’ remuneration, &c. ... wee wee wee £3,478 3 8 
Current expenses, India ee n= ae a 5,107 14 5 
Debenture interest SS ee ae ee a 31,318 9 2 
Debenture discount and charges, 1869 ode ‘eee emp éee 427 5 0 
Indian law charges che | ve + dee cee, alle bes 517 15 2 
Indian exchange account a ee ga eee ee 56 3 4 
Gffice furniture account—10 per cent. written off bes eae 7219 9 
Balance carried to credit of accumulative fund for ext'nction 

of the non:inal acccunts A ae ee 2,613 7 10 





£43,591 18 4 





ee 


Cr. 
Balance of this account, 31st December, 1868 ...  ... ae £1,108 12 8 
Gross profits for the year 1869 a a i Ts 42,483 5 8 





£43,591 18 4 








The Chairman, in moving the adoption of the report, explained that 
the meeting had been delayed because the board wished to be in a position 
to state that the whole of the available funds in India had been invested 
and that some of the former board of directors had voluntarily contributed 
£5,500 towards the reserve fund, upon the accomplishment of both of 
which facts he could now congratulate the shareholders. No call was in 
contemplation, nor would any be necessary for a long time to come. All 
the liabilities up to June next, inclusive of the debenture interest and 
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debenture drawings, amounted to £27,438, and to meet that they had 
incomings to the extent of £29,000, showing an excess of £3,000 to be 
afterwards dealt with. The liabilities maturing up to the end of the year 
1871 would amount to £125,000, to meet which and other payments on 
account of debentures, the board felt they need not feel-the slightest 
approach to inconvenience. The success of the bank during the past year 
had fallen short of what the board anticipated at the last meeting, but 
that fact, however much it might be a cause of regret, was not by any 
means surprising when the stagnation in trade both at home and abroad, 
but especially in India, was borne in mind. The current revenue of 1869 
was amply sufficient to meet all the current charges and leave a surplis of 
£1,504: and he was happy to say that during the year 1869 there had 
been a material improvement in the position of the bank. The invest- 
ments of the bank’s available funds in the year amounted to £25,750, but 
during the current year the amount invested had been £71,650, bringing 
the total amount up to £97,400. All the loans had been granted upon 
the most unexceptionable security, and at rates of interest which would 
produce an average of 104 per cent. Looking at the number of applica- 
tions for further loans now under consideration, and the quality of the 
securities offered, there was every prospect of finding profitable employ- 
ment for the amounts still available for investment, and also for consider- 
able sums which were likely to be repaid at early dates, in discharge of 
current loans, with much less delay than had previously taken place. 
Since the year 1868 the current loans had been reduced by over £68,000, 
a fact which the board looked upon with great satisfaction. Some had 
been entirely paid off, and some still current had been materially reduced 
in amount by payments on account. Further reductions in the cost of 
the bank’s management had been effected, so that the expenditure on that - 
account had been little more than half of what it was for 1865. Upon 
the whole the bank’s position had vastly improved, and there was every 
reason for looking forward with hope. 

Mr. Harrison, a director, seconded the motion for the adoption of the 
report, which after some discussion was agreed to unanimously. 

The retiring director, Mr. J. R. Boyson, was unanimously re-elected, 
and also the refiring auditors, Messrs. J. H. Williams and W. H. Hughes, 
who proposed to relinquish one-half the sum allowed for their services. 

The meeting was then made special, and it was moved that clause 3 of 
article 31 in the articles of association, which provided that the total 
amount of the company’s bonds, debentures, or obligations for the time 
being should not exceed £8,000,000, be altered by providing in lieu thereof 
that they should not exceed ~ ayer 

This was unanimously ag to, and the proceedings concluded with 
thanks to the chairman. 





ORIENTAL BANK CORPORATION. 


Tue half-yearly or extraordinary meeting of the shareholders in the 
Oriental Bank Corporation was held in the court-room of the institution on 
the 20th October, under the presidency of Mr. James Bl) th, for the purpose 
of declaring an ad interim dividend, and affording the shareholders an op- 
pete of gleaning any information they might desire as to the position 
of the bank. 
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Mr. Charles J. Fife-Stuart, the chief manager of the corporation, having 
read the notice calling the meeting, 

The Chairman explained that the meeting was an interim one only, and 
that the accounts of the bank were made up annually and submitted to the 
shareholders, but the board had, as was their custom, gone into the affairs 
of the bank and prepared an approximate statement, which it might be 
satisfactory to the shareholders to hear read, as it was upon those ascer- 
tained results that the board proposed paying an ad interim dividend of 
£1. 10s. per share. 


The Chief Manager then read the following balance-sheet for the half- 
year ending June 30 :— 





LIABILITIES. 
Promissory notes in circulation not bearing interest ... .. £503,317 0 0 
Bills of exchange in circulation not bearing interest... +. 5,245,889 0 0 
Balances due to other banks - nas ane _ aa 64,122 0 0 
Cash deposited not bearing interest = ans 3 .. 4,977,228 0 O 
Cash deposited bearing interest ... in oss ode ... 6,425,646 0 0 
Total due to the public ... £17, 216,202 0 0 
oo paid up, £1,500,000; reserve surplus fand, £444, 000 ; 
surance fund, £50,000; dividends remaining unpaid, £2,424; 
balance of profit and loss after as bed all current charges, 
£101,764. Due to shareholders m .» 2,098,189 0 0 





£19,314,391 0 0 





ASSETS. 
Coin and bullion... itt jah ot A ah .-. £3,207,870 0 0 
Balances due from other banks a ‘s ian soe ae. 937,441 0 0 
Promissory notes or bills of other banks» na ae ba os 9,849 0 0 
£4,155,160 0 0 
Government securities on ae .. 1,859,963 0 0 
Landed or other property of the corporation eee oo «. 246,879 0 0 
Debts secured by landed or other property awe 99,078 0 0 


Notes and bills discounted, or other debts due to the corporation, 
not included under the foregoing heads, and exclusive of debts 
abandoned as bad coe ove a ae . 13,453,811 0 


o 





£19,841,391 0 0 


pls tate taste Ne WE 
PROFIT AND LOSS ACCOUNT. 
Amount paid as interim dividend for the half-year — 


June 30,1870... sie sia i wd £90,000 0 0 
Balance... 7m nae oa = itt ia okt 11,764 0 0 





£101,764 0 0 


he 


Cr. 
Balance undivided December 31, 1869... ee £7,962 0 0 
Amonnt of net profit for the half-year "ending June 30, 1870, 
after defraying current —- and ee for bad and 
doubtful debts... és 93,802 0 0 





£101,764 0 0 
Sa 
73 


VOL, XXX, 








994 Delhi and London Bank. 


The Chairman said it was his duty, by the authority of the court of 
directors, to declare a dividend of 30s. per share, free of income-tax. So 
far as the board were able to judge the shareholders had every reason to 
be satisfied with the result of the half-year’s operations. Notwithstanding 
the untoward events which had transpired in India and China, the bank 
not only continued to hold its own, but to make a steady progress, and do 
a safe and profitable business. True, the affairs of the commercial world 
had been somewhat deranged, and trade with the East had been somewhat 
interrupted by the continental war; but the board did not fear any damage 
to the bank. On the contrary, they believed that when the annual ac- 
counts came to be made up the bank would be found to stand as well as 
ever. 

A vote of thanks to the chairman concluded the business of the 
meeting, . 





DELHI AND LONDON BANK (LIMITED AND REDUCED). 


Tue half-yearly ordinary general meeting of the proprietors of this com- 
pany was held at the bank’s offices, 76, King William-street, on the 19th 
October, to receive the report of the directors and the accounts for the 
half-year ending 30th June last, and to declare a dividend ; Colonel Smith 
occupied the chair. 

The Manager (Mr. J. W. H. Ilbery) read the notice calling the meeting ; 
the report of the directors and the statement of accounts (copies of which 
had been previously circulated among the proprietors) were taken as read. 
It was as follows :—“The directors have now to submit the audited 
balance-sheet and profit and loss account for the half-year ending the 30th 
June last, and to report that the net realised profits for the six months 
amount to £5,727. 63s. 9d.—a sum below the return made for the previous 
half-year ; but the directors beg to explain that the difference is to a great 
extent attributable to the payments that have been made on account of 
the reduction of capital, amounting to about £1,000. This sum might 
have been placed to a separate account until the completion of the reduc. 
‘tion, but it was considered preferable to charge all sums so expended to 
the profit and loss account of the half-year. The net amount of profit 
available for division (as shown in the accompanying account) amounts to 
£6,061. 9s. 11d.; of this sum the directors consider that £5,064. 7s. 6d. 
may be taken to declare a dividend for the half-year at the rate of 3 per 
cent. per annum, and that the balance, £997. 2s. 5d., be carried forward 
and made applicable to meet further expenses for reduction of capital 
that will have to be paid during the current half-year, before the expira- 
tion of which the directors hope they will be able to advise proprietors 
that the reduction has been completed and duly sanctioned by the Court 
of Chancery. The shareholders will observe that but for the payments 
already made, and the proposed provision to meet further charges 
on account of the reduction, the dividend on the present occasion might 
have been (as on the last) at the rate of 4 percent. per annum. Busi- 
ness generally for the past six months has not been of as profitable a 
nature as the directors could have desired, and this bank in common 
with other Indian banks has had to contend against two-fold disadvan- 
tages, for, exceptionally low rates of interest have ruled in India, and 
the margins on exchange operations between England and India have 
been throughout small and barely remunerative, The directors are unable 
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io report any material reduction of the amount of locked-up capital or of 
the doubtful debts. Although much has been done in the way of im- 
proving the security held for some accounts that were out of order, yet 
owing to the uncertainty of the resuscitation of the Albert Life Assur- 
ance Company, sume accounts cannot be regarded so favourably ; but to 
meet possible losses that may arise, the directors have, under the advice 
of counsel, transferred to the credit of ‘ Doubtful Debt Liquidation Ac- 
count’ the balance that has (for some years) stood at the credit of an 
account called ‘ Superannuation Fund.’ In conclusion, the directors would 
observe that the present condition of the bank’s affairs show that its in- 
terests will be best served by a steady adherence to the course that was 
jointly recommended by the committee of shareholders and themselves, 
and which was approved by the general meeting held on the 2nd of 
June, 1869.’ 


Balance-sheet for 30th June, 1870. 





Dr. 
Paid-up capital ... ao ae dior Paes oe +» £887,625 0 0 
Amount due on customers’ balances, deposits, and circular notes 195,22018 4 
Amount on exchange accounts, credits, &c. ... a is 305,145 2 2 
Amount on acceptances for branches __... = as ve 34,802 18 7 
Profit and loss ove 900 - oe tne ot 6,061 9 11 
£878,355 4 0 
——— 
Cr. 
Cash in hand and on call at head office and branches ... -» £29,216 10 2 
Government securities ... son ose eco om oe 105,632 11 3 
Discounts, loans and credits oa =e ae = +. 289,605 19 4 
Other securities, including bullion, bills purchased, &c. baie 411,096 19 1 
Freehold premises in Delhi, Calcutta and Lucknow .., vile 42,803 4 2 
£878,355 4 0 
eens eens 
PROFIT AND LOSS. STATEMENT. 
Dr. ; 
Dividend for the half-year ending 31st December, 1869, at 4 per 
cent. per annum, free of income-tax, £6,752. 10s. ; expenses 
at head office and branches, including rent, taxes, &c., 
£8,318. 3s. 11d. ... a po foil - o~— «- £15,070 13 11 
lance sh: Abe ove phi pe pa coe on 6,061 9 11 





$21,182 3 10 





Cr. 
Balance brought forward ... 


Pe oe eee 
Gross profits at head office and branches, after paying interest on 
deposits and current accounts ... “ee ‘ne ame 14,045 10 8 





£21,132 3 10 

————— 

The Chairman, in addressing the meeting, said—Gentlemen, I have a 
very few remarks to make upon this occasion. I have been requested to 
take the chair on this occasion, and I have consented to do so; but I must 
remark in doing so, and draw your particular attention to the circumstance, 
that our meeting is for a specific object, to which, as men of business, it is 
our duty to pce he our attention—I mean the approval or disapproval of 
the directors’ report, and the appropriation of the vidend or otherwise. It 
is to matters connected with this that I will confine the very few observa- 
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tions I have to offer, and I trust that honourable proprietors will do the 
same. I would just remark, when other banks, possessing much greater 
advantages than ourselves, find difficulty in making their accustomed 
rofits, it is a subject of no little satisfaction to your board that they should 
be able to declare a dividend which we may fairly consider equal to 4 per 
cent. per annum. Secondly, I would observe that the board of directors 
have continued favourably to carry out the resolution of the extraordinary 
general meeting of the 3rd of June last, having reference to a reduction of 
our capital. That measure, as you have been informed, is proceeding 
favourably towards completion. You are aware that its successful accom- 
plishment involves the written consent of every depositor on the books, 
and the demonstrative ability of the bank to pay every claim and liability. 
Thirdly, as the question is one of the greatest interest and importance to 
the shareholders, I have taken some pains to enquire whether our capital 
may be fairly considered intact or not, and although I have not been 
able personally to investigate all the many separate accounts connected 
with this institution, yet from a careful examination and independent 
statement made by others, I feel justified in stating my belief that there is 
no reason whatever for apprehending that any part of our capital is not 
eventually safe, provided, of course, time, skill, and patience are applied to 
the recovery of the bank’s outstandings. (Cheers.) Fourthly, from the 
progress which has been already made in relation to the locked-up capital 
and the restored soundness of our investments, [ see no reason why we 
may not count upon a continuance of our present dividend, and even hope 
for improvement. It must be borne in mind that a dividend of 4 per cent., 
which is reckoned on the nominal value of the shares, is equal to 5} per 
cent. on their market value, if the latter be taken at £18 per share, and 
more than 6 per cent., taking the market value at £16. (Hear, hear.) 
Fifthly, it is not unreasonable to expect that when the reduction of capital 
has been accomplished and that overhanging liability removed, our shares 
will improve in market value, and if our dividends should increase, there 
is nothing that I am aware of to prevent their rising above par. (Hear, 
hear.) Nothing, [ repeat, except the mischief and unceasing agitation which 
has already produced such incalculable injury to the credit of the bank. 
(Hear, hear.) Sixthly, in reference to the subject of our locked-up capital, it 
may be as well that a circumstance should just be mentioned. The sum stated 
in the directors’ present and former reports as locked up, does not include 
the value of the bank’s premises, houses, and land at various stations. The 
reason for this is explained by the fact that the capital so invested has 
steadily yielded an income which has realised nearly 5 per cent per annum ; 
but part of these consist of rent of premises occupied by the bank’s 
different branches, which was not charged against them, and not included 
in their general expenses. The board, in reviewing this matter, have come 
to this conclusion, and this arrangement is not altogether satisfactory, 
and we resolve in futare to release our different branches from the dead 
weight of unproductive property, representing the value of real property 
accidentally possessed by the bank at various stations, and by charging 
each of the branches with suitable rentals, and so prepare the way either 
for disposing of the premises if a suitable opportunity should occur, 
or for turning them to better account in sume other manner. It is of con- 
uence I should mention this now, because this alteration of system, 
although a real advantage, will necessarily cause an apparent, not addi- 
tion to the annual expefise of the bank from £1,000 to £1,500 per annum, 
and as the directors have been at all times most anxious to fulfil to their 
utmost ability the pledge given by General Cunningham, at the meeting 
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on the 6th of April last, to reduce the expenses of the bank, they are 

naturally eager to guard against misunderstanding, to which this change, 

if not previously explained, might hereafter give rise. These are all the 
remarks I have to make which are of any consequence that you should 
hear, and I will now add that with the assistance of my colleagues and the 
manager, I will do my best to answer any questions you may wish to put 
upon any of the points connected with the position of the bank, and upon 
those points only. (Hear, hear.) With these remarks, I beg to move 
that the report be received and adopted. 

General T. Gaitskell seconded the resolution. 

In reply to a proprietor, 

The Chairman said General Cunningham, the former chairman of the 
bank, had tendered his resignation, but that resignation had not yet been 
accepted. He last attended the board on the 2nd of May, but his absence 
was to be explained in two ways—in the first place, he had sustained a 
heavy domestic bereavement; and, in the second place, he had been much 
engaged in other matters connected with the [Indian Government. 

olonel Ramsay enquired why, upon this occasion, the directors had 
made the declaration of the dividend optional with the shareholders. 
Why had not the precedent of previous years been followed, and the divi- 
dend declared by the directors ? He observed by a reference to the present 
and past accounts that the item of house property, freehold premises, &., 
had increased from £41,138, the amount at which it stood on the 3lst De- 
cember, 1869, to £42,803 on the 30th June, 1870. This item has gone on 
steadily increasing for the last four half-years—from £39,000 to £41,000, 
and then from £41,000 to £42,000; and the last six months showed an 
increase of some £1,200. No information had been given with respect to 
the Cawnpore Bridge— whether or no the bank had realised anything from 
that. Neither had they been told whether or no there was a prospect of 
recovering any portion of the large amount locked up in the Fukhradeen 

“debt. The amount of deposits had decreased enormously. The profit 
upon exchange had gone down, but not so much as in the case of other 
banks, therefore he would say nothing about that. Government securi- 
ties had increased enormously, probably by. the amount of money that 
had been deposited in reduction of the bank’s capital. He thought the 
manner in which the directors had dealt with the superannuation fund was 
objectionable, aud might with advantage have been left out. 

The Chairman in reply, explained that the reason the directors did not 
declare the dividend was this. They stated the amount available for the 
purpose ; a balance was carried forward, and it was possible that instead of 
carrying this balance forward the shareholders might desire to declare a 
larger dividend than that proposed by the board. It was a fact that the 
house property possessed by the bank had increased in value. One house 
at. Missouri had been sold, and a larger one purchased, and that accounted 
for the difference. With regard to Fukhradeen’s debt, that had been 
written off the books nearly altogether: therefore there was not much 
with regard to that to talk about. 

The Manager—Speaking to the best of my belief, T think we have 
Rs. 37,000 of that debt still on our books. 

A Proprietor—Are there any hopes of recovering that ? 

The Manager—-We have recovered small amounts, but it is quite im- 
possible to say whether we shall recover the whole amount, or what portion 
of the whole amount we may eventually recover. 

The Proprietor—Is there any hope of further recoveries ¢ 

The Manager—There are decided hopes. 
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The Chairman continued—Nothing had yet been received on account of 
the bridge. Another point which had been touched upon was the reduction 
of the deposits. There were, he thought, three reasons for this —first, the 
reduction of capital, which was likely to cause a withdrawal, to some 
extent, of deposits; secondly, we had to pay off all dissentients to the 
reduction ; and, thirdly, the constant agitation that had been kept up in 
India—internal dissensions, which were quite enough to prevent any 
increase of deposits—coupled with which, the bank has refused to receive 
deposits at 6 per cent. (Hear, hear.) ate 

A Proprictor enquired if the auditors made it a point to examine the 
assets of the bank and ascertain their value ? 

“The Manager replied, that the auditors did a great deal in this bank. 
He might mention that the committee of investigation appointed by the 
shareholders, and the auditors, each went through the assets of the bank, 
and made an estimate of the amount they considered to be doubtful ; and’ 
the result was that these estimates did not differ in anything material. 
This was a proof that the auditors must have gone through the whole of 
the assets of the bank, and investigated the various loans and other 
accounts of the bank. 

A Proprietor—Have the auditors during the last six months given any 
written report upon the value of the assets ? 

The Manager—No, they have not, but they have audited the accounts 
now submitted. 

Mr. Parry (a former manager of the bank) proposed an amendment to 
the effect that the report should not be adopted, and invited the considera- 
tion of the shareholders to the desirability of discontinuing the bank’s 
business, on the ground that it had lost £50,000 of its capital. Mr. Parry 
referred to a letter which he had addressed to the shareholders, and ex- 

lained that he meant to imply in that letter that many heavy losses had 

en sustained by the bank since the report of the last committee of in- 
vestigation. 

Col. Ramsay rose to point of order, and contended that the hon. share- 
holder could not move any amendment, except it had reference to the 
business which the directors had notified would be considered at that 
meeting. 

The Chairman ruled that the first part of the amendment was ad- 
missible, “that the report be not adopted,” but the remaining sentences 
were not. 

The Manager said no loss had been incurred since the committee’s 
report. He gave Mr. Parry’s statement a complete denial. 

r. Parry said, after Mr. Ilbery’s statement, he withdrew his assertion 
that heavy losses had been recently sustained by certain firms. 

Col. Ramsay referred to the fact that the directors, in sending out the 
notice of meeting, had invited proxies. 

The Manager explained that this had only been done in accordance with 
the usual and acknowledged practice. 

In answer to Col. Ramsay, 

The Chairman repeated that General Cunningham’s resignation had 
been tendered, but it had not been accepted, and General Cunningham 
was quite willing to continue his services whenever he was called upon. 
The chairman mentioned that Mr. W. H. Tyler will take a seat at the 
board on the retirement of General Cunningham, 

A cordial vote of thanks to the chairman and directors for their 
continued able administration of the bank's affairs, terminated the 
proceedings, 
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BANK OF VICTORIA. 


Tue thirty-fifth half-yearly meeting of the Bank of Victoria was held at 
the bank, in Collins-street, Melbourne, on the 2nd August; Mr. H. Miller 
in the chair. 

The following report was presented : 

“ The board of management of the Bank of Victoria have now to sub 
mit their thirty-fifth half-yearly report to the proprietors of the bank 
stock, together with the balance-sheet for the same period, duly certified 
by the auditors. Balance of undivided profits, from 31st December, 1869, 
£17,159. 12s.; net profits for past half-year, after providing for bad and 
doubtful debts, £32,893. 10s. 7d.; together, £50,053. 2s. 7d.; which the 
directors propose to apportion as follows, viz., to dividend, at 10 per cent. 
per annum, £25,000; to bank premises, £3,000; leaving £22,053. 2s. 7d., 
being balance of undivided profits carried forward.’’ 


be Aggregate Balance-sheet, 30th June, 1870. 





Proprietors’ capital ... os oe iid vat ie .. £500,000 0 0 
Notes in circulation ... aa eis aa i iil w» 235,198 0 0 
Bills in circulation ... ins _ vas oki bad 780,638 4 1 
Deposits (including interest accrued) _... oe ain we» 2,409,182 7 4 
Due to other banks ... awe we _ a ae 3 5,312 18 1 
Reserve fund... ? pues ve ae aes on +» 125,000 0 O 
Profit and loss oe ms om neil pan mae see 50,053 2 7 

£4,105,384 12 1 

a a 

Cr. 

Coin, bullion, and cash balances ... as dea sé ... £519,088 9 9 
Bullion in transitu to London éi6 bes dea xr .. 485,040 0 5 
Due from other banks ia ute ion dee dew tis 65,781 10 0 
Bills receivable and other advances ‘tie ose a ... 2,949,468 6 0 
Policies of insurance wie ai ont ian ose ron 1,373 3 0 
Bank premises, £196,633. 2s. 11d.; less written off, £62,000 .. 134,633 2 11 





£4,105,384 12 1 
ee 


PROFIT AND LOSS. 














Dr. 
Current expenses, head office and 29 branches, with 12 sub- 
branches ... sas wal nae es - — .- £31,306 2 10 
Balance es eee oda ae ¥? “a see oa 59,053 2 7 
£81,359 5 5 
Cr. 
Balance from 31st December, 1869 re éne su0 £17,159 12 O 
Gross profit for half-year (after deducting all interest paid or due 
to customers, and providing for bad and doubtful debts) dio 64,199 138 5 
81,359 5 5 
———— 
Dividead account at 10 per cent. per annum .. tee ss. =©£25,000 0 0 
Bank premises oil ves os osb ose oes bis 3,000 0 0 
Balance carried forward to next half-year ase = te «22,058 2 7 
£50,053 2 7 


eee Ce 
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Cr. 
Balance ae ree ia ie ren ons ie .» £50,053 2 
£50,053 2 7 


ed 


RESERVE FUND. 











Dr. 
Balance “a nie aan age ™ is von ww. £125,000 0 0 
£125,000 0 0 

Or. 
Balance from 31st December, 1869 os i oka ww. £125,000 0 0 


£125,000 0 0 








The foregoing report and statement having been read to the meeting, 

It was moved by the Hon. William Highett, and seconded by Jenkin 
Collier, Esq.—* That the balance-sheet now read be adopted, printed and 
circulated amongst the shareholders.’’ Carried unanimously. 

Moved by the Hon. William Hull, and seconded by William Nimmo, 
Esq.—‘ That the following gentlemen be elected as directors: Hon. 
Henry Miller, James Blair, Esq., and Joseph Sutherland, Esq.’ Carried 
unanimously. 

Moved by William Farrage, Esq., M.D., and seconded by W. H. 
Bullivant, Esq.—“ That the Hon. George Harker and Captain J. K. 
Freyer; be elected as auditors for the ensuing year.’ Carried unani- 
mously. 

Moved by David Ogilvy, Esq., and seconded by H. N. Hull, Esq.— 
“‘ That the thanks of the meeting be presented to the chairman and board 
of management for their valuable services during the past half-year.” 
Carried unanimously. 





BANKING AND COMMERCIAL PERMANENT BENEFIT 
BUILDING SOCIETY. 


Tue fifth annual general meeting of the members was held at the London 
Tavern, on Wednesday evening, September 28th, 1870. The chair was 
occupied by Mr. Theodore Carter. The notice convening the meeting 
was read by Mr. Barwell, the secretary. 

The report of the directors was as follows :— 

“ The directors of the Banking and Commercial Permanent Benefit 
Building Society, in presenting to the members the fifth annual report and 
balance-sheet, refer with much satisfaction to the steady and continued pro- 
gress of the society. The number of members has increased from 387 to 
426, the unadvanced shares from 1,353 to 1,437, the advanced shares from 
8944 to 1,1113, and the total amount of subscriptions due to members 
from £13,418, 18s. 3d to £17,636. 7s. 11d., this sum being more than 
double the amount held by the society at the end of the third year. 
The properties submitted to your directors have exceeded those of any 
previous year, but they have considéred it prudent, viewing the present 
depreciation of property, to limit the advances to the amount of £5,385, 
on unexceptionable security, raising the total to £23,625 advanced by the 
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society since its formation. The repayments on advances have amounted 
during the fifth year to the sum of £3,241. 83. 11d. ; and the directors report 
with much satisfaction, and in proof of the careful manner in which the busi- 
ness of the society has been conducted during the five years of its existence— 
that no bad debts have been incurred, that no property has been thrown on 
their hands, and that the only payment in arrear on 30th June last, was the 
sum £2. 1s. 2d. (since paid), being one month’s instalment on one of the early 
advances made by the society ; great thanksare due to the solicitors and sur- 
veyor for their assistance in bringing about such a result. The rebate of 
interest on advanced shares is £5,388. 1s. 7d. The directors recommend,as 
usual, a dividend of 6 per cent. per annum, which will absorb £747 . 18s. 7d., 
leaving £250. 16s. 6d. to be carried to the profit and loss account, which 
will then amount to £799. 5s. 9d. The directors while thanking the arbi- 
trators who have offered their services, beg to remind the members 
that no case for arbitration has arisen since the formation of the society. 
The partnership between Messrs. Waller and Scott having been dissolved 
by mutual consent, the directors have thought fit to retain the services of 
Mr, Waller as solicitor to the society, and have thanked Mr. Scott for his 
past assiduous attention to their interests. The directors retiring by ro- 
tation are Messrs. H. F. Gastineau, John Hawker, John Hill and Thomas 
W. Hunter, who, being eligible, offer themselves for re-election. Messrs. 
G. Derbyshire and S, J. Cook, the auditors, also retire ; the former again 
offers his services, the latter retires, and a new auditor will have to be 
appointed from the body of members. Having now arrived at the end 
of the first five years of the society’s existence, the directors have had 
to consider the appropriation of the balance of the profit and loss ac- 
count in accordance with the rules of the society; they have con- 
sidered it desirable to call in the assistance of Mr. A. Baden, actuary of 
the Imperial Insurance Office, whose certificate will be found annexed 
to the report. This gentleman having certified that the amount of 
interest reserve:l is in proportion to the amount of the outstanding 
loans, it only remains for the directors to-dispose of the balance above 
mentioned; they propose therefore to place £250 to a reserve fund, 
divide £517. 5s.7d.as a bonus among the members, and carry forward 
£32. Os. 2d. to the credit of the new account of profit and loss, The bonus 
is calculated on the interest paid cr credited to members on unadvanced 
shares, whose accounts remained open on the books on the 30th of June last. 
The interest amounts to £2,069. 2s. 3d., the sum of £517. 5s. 7d. will there- 
fore allow of a bonus of 25 per cent. (or 1} per cent. in addition tothe 6 
per cent. already paid), which will be paid or credited in the usual manner. 
With this report, the directors have issued some statistics showing the 
progress of the society since its formation, they are referred to with great 
pleasure as evidencing what may be done by the united action of the 
workers in this great banking and commercial community. They trust 
that their success in managing the society will be appreciated by an ex- 
tended co-operation on the part of all the members.’’ 

The Chairman said that the report presented on the present occasion 
was very explicit, and explained fully the progress of the society since its 
commencement, and also the position which it now occupied, During the 
past year the number of members had increased from 387 to 426; the un- 
advanced shares from 1,353 to 1,437; the advanced shares from 894} to 
1,1113; and the total amount of subscriptions due from members, from 
£13,418. 18s. 3d. to £17,636. 7s. 11d., or more than double the amount 
held by the ‘society at the end of thethird year. As an appendix to 
the report the directors had issued some statistics, From this it would 
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be seen that the number of members had not increased to any great ex- 
tent during the past year, nor yet the number of unadvanced shares; but 
the amount in the hands of the society had considerably increased, 
which showed that the members had paid up more money on the shares 
they held. The members’ subscriptions now amounted to the sum of 
£17,636. 7s. 11d. The number of properties submitted to the directors 
during the past year had exceeded those of any previous year; but the 
directors had thought it prudent, looking to the general depreciation of 
property, to limit the advances to the amount stated in the report. In 
the suburbs of London there were immense numbers of houses to be “3 
let, and he thought the members would be of opinion that the directors 
had pursued a wise policy in limiting the advances to the amount they 
had done. The loans granted amounted to £5,387, whilst the loans de- 
clined amounted to £5,880, so that the directors had really declined more 
than they had advanced. This was a pretty good proof of the careful 
manner in which the directors conducted the business of the society; he 
ought also to state that great credit was due to the surveyor for the care- 
fnl way in which he surveyed the property, and to the solicitor for the 
careful manner in which he reported on the title deeds. The thanks of the 
members were also due to those directors who attended from time to time as 
asurveying committee. The result of the combined carefulness was this 
—that during the five years the directors had advanced £23,625, and nota 
single bad debt had been incurred, nor a single property thrown upon their 
hands. The rebate of interest was £5,388. 1s. 7d. Out of the profits 
the directors recommended, as usual, a dividend of 6 per cent. per 
annum, which would absorb £747. 18s 7d. As five years had now ex- 
pired since the commencement of the society, the directors had called in 
the services of an actuary, whose a would be found in the appendix 
to the directors’ report. The actuary, Mr. Baden, certified that the amount 
of interest reserved was in proportion to the amount of outstanding loans. 
The directors proposed to dispose of the balance of £799. 5s. 9d., now 
standing at the credit of profit and loss, as follows :—viz., £250 to the 
reserve fund, £517. 5s. 7d. as a bonus amongst the members, whilst 
£32. 0s, 2d. would be carried forward to the credit of profit and loss new 
account. Appended to the report was a list of the properties now held by 
the society, and from this it would be seen that the money was well spread 
over improving districts. The directors had been anxious to do a 
thoroughly safe and sound business, rather than a large one with consider- 
able risk; the business was now making steady progress, and was 
thoroughly well in hand; and he hoped, and had no doubt, that at the next 
meeting the directors would be able to show equally satisfactory results. 
(Cheers.) In conclusion, the chairman formally moved the adoption of 
the report and accounts. a 

Mr. H. F. Gastineau seconded the resolution. 

Mr. Giles asked whether it was advisable to place so large an amount as 
that now proposed to the reserve fund. 

e Chairman said. that £250 was not a large amount of reserve for a 
society of this description, and pointed out that at the end of another five 
years the business of the company would probably be doubled, and it was 
only right that the reserve fund should be increased in like proportion. 
He thought the directors were pursuing a wise policy in keeping up a fair 
reserve fund. (Cheers, 


The resolution for the adoption of the report and accounts was then put 
to the meeting and carried. 

The retiring directors, Mr. H. F. Gastineau, Mr. John Hawker, Mr. 
John Hill, and Mr. Thomas W. Hunter, were then re-elected. 
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Mr. John Hawker, acknowledged the re-election of himself and thé 
other three gentlemen. ' 

The retiring auditor, Mr. G. Derbyshire, was then re-appointed; and 
Mr. i W. Smart was appointed an auditor in the place of Mr. S.J. Cook, 
retired. 

Cordial votes of thanks were then passed to the trustees, directors, and 
other officers, for the excellent manner in which they had conducted 
the affairs of the society duriug the past year. 

The compliment was acknowledged by Mr. H. M. Heath, on the part of 
the trustees; by the Chairman on the part of the directors; by Mr. 
Waller, the solicitor ; by the Surveyor; and by the Secretary on behalf 
of the officers generally. 

The meeting was then made special, and a resolution passed that the 
£799. 5s. 9d. be devoted as follows :—£250 to a reserve fund, £517. 5s. 7d. 
as a bonus among the members, and £32. 0s. 2d. to the credit of the new 
profit and loss account. 

A cordial vote of thanks was then passed to the chairman for his con- 
duct in the chair, and the meeting broke up. 


eS ree 


Devon anv Somerset Rathway.—The North Devon Herald reports that 
considerable progress has been made in the construction of the Devon 
and Somerset railway, which is now almost completed between Wivels- 
combe and Taunton, and that portion will be opened for traffic in a few 
weeks. The promoters also announce their intention of proceeding 
vigorously with the remainder of the line, the second section of which, 
from Barnstaple to Southampton, must be ready, according to the con- 
tractor’s agreement, by February, 1871, and the third and last division by 
the following June. : 


_— 
> 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and eight months ended the 
3lst of August were issued on the 29th September, and are again indicative 
of the effects of the war on commercial affairs. The falling off, however, 
is perhaps not so large as might have been expected under the circum- 
stances, but is sufficient to show that our trading operations have received 
a severe check. The total declared value of our exports for the month of 
the present year was £17,087,496 against £17,461,595 in the month of 
1869, and £16,427,597 in 1868, which is a decrease compared with thé 
former period of £374,099, but an increase contrasted with the latter of 
£659,899. For the eight months of the present year the total was 
£131,543,368, in 1869 it was £126,341,811, and in 1868 £116,777,023, 
which shows an increase over 1869 of £5,201,557, and of £14,766,345 over 
1868. In exports the increase has been in coals and culm, cotton manu- 
factures, earthenware and porcelain, haberdashery and millinery, linen 
manufactures, machinery and silk manufactures; but a decrease in alkali, 
beer and ale, cotton yarn, hardware and cutlery, linen yarn, iron and 
unwrought steel, seed oil, thrown silk, British spirits, wool, woollen and 
worsted yarn, and woollen and worsted manufactures. As respects imports, 
there is an increase shown in clocks and watches, flax and hemp, cubic 
nitre, flaxseed and linseed, raw silk, thrown silk, tallow, spirits, and 
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tobacco. The falling off has been in live animals, saltpetre, wool, raw 


cotton, cocoa, coffee, sugar, and tea. 


With regard to cereals, there has been 


an increase in the importation of barley, oats, peas, and Indian corn, but 


a decrease in wheat and wheatmeal and flour. 


In the case of provisions, 


there has been an increase in salt beef and pork, cheese and eggs, but a 
decrease in bacon and hams, butter and lard. The actual variations in 
the several articles will be found in the tables annexed :— 























EXPORTS. 
1869. 1870. 
Coals and culm ... oe ie tons 1,081,326 1,132,804 
Cotton manufactures ... we yards 251,428,372 286,920,668 
Cotton yarns rea ~— 15,823,767 , 14,207,200 
Haberdashery and millinery -- value £ 454,803 537,803 
Linen manufactures ... value £ 511,148 633,474 
Linen yarn " lbs. 2,618,104 2,259,770 
Iron, pig... eee oe tons 80,154 45,715 
Ditto, railway ‘ tons 100,466 88,632 
Copper, unwrought ae ewts. | 17,027 7,099 
Ditto, ane nails, &c.... “ss vas ewts. | 50,954 34,089 
Oil seed nee . gallons | | 677,202 | 467,171 
Silk manufactures Bx = ". value & | 108,349 | 144,069 
Ditto, thrown ... i in ae 8 48,349 | 18,913 
Spirits, British .., és om a“ gallons | 191,568 115,635 
Woollen cloths, &e. - value£| 2,811,053 | ‘1,751,180 
Woollen and worsted yarns Ibs. 3,437,700 | 1,520,352 
IMPORTS. 
| 1869, | 1870. 

ee ae ee” Ibs. | 875,100 728,552 
Coffee... oa ¥ snip Ibs. | 25,706,142 17,803,506 
Wheat ... eee woe se ewts, | 3,885,794 3,056,936 
Wheat meal and flour ... a cwts. | 637,938 378,699 
Cotton, raw ie > . cwts. | 757,548 636,350 

Flax a : cwts. | 252,076 290,884 
Hemp ... ex ‘ cwts. | 130,960 138,055 
Hides, tanned, &c. 0. sve Ibs. | 698,980 808,283 
Leather manufactures ... ae pairs | 836,460 865,256 
Butter... mae én ose ewts. 101,609 95,074 
Cheese ... a ion i ewts. 113,869 161,784 
Flaxseed and linseed ... ise qrs. | 124,689 151,600 
Silk, raw... oi pee $s Ibs. | 246,615 419,846 
Silk, thrown... ue i at eS 20.892 21,389 
Silk manufactures avr os in 385,022 525,262 
Spirits... * ae i .-- gallons 797,880 1,453,400 
Sugar, unrefined.. ans ba cwts. | 1,417,712 1,325,061 
Tallow ... oe oe * « cwts. | 96,506 107,640 
Tea ose eee eee ese 5,597,663 9,015,839 
Tobacco ... ia ae “ at 1 1,426,981 1,530,865 
Wine .. eee oo eee . gallons 1,013,418 | 1,464,581 
Wool eee eco rr 19,043,206 | 17,020,303 
Woollen manufactnres .. = es . value £ 280,792 | 886,450 








+ 
7 
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Communications. 





To the Editor of the “‘ Bankers’ Magazine.” 


Edinburgh, 18th Oct. 1870. 

Srz,—The accompanying letter, dated from London 7th October, ap- 
peared in reply to one which I addressed to the Money Market Review, 
and also to the Edinburgh Evening Courant. AsTI learn from the corre- 
spondent of the latter journal that the idea of an Incorporation of Bankers 
has already been treated of in the columns of your estimable magazine, I 
think the renewal of the scheme will not be unwelcome, and will meet 
with your attention. 

T would ask the favour of your inserting the enclosed letters in your 
next number (if it be not too late), so as to bring the matter early before 
the banking community, and also with the view of inducing Mr. Logan 
to take prompt and energetic steps towards the accomplishment of this 
highly Sedvaihe project. 

I am, Sir, yours very respectfully, 





September 27, 1870. 
INCORPORATION OF BANKERS. 
Edinburgh, 26th Sept., 1870. 
Sir,—A few years ago an excellent proposition was made to incorpor- 
rate by royal charter, under the above title, the members of the banking 
profession in this country. 
Can any of your readers inform me as to whether the idea was ever 
carried out, and who was the proposer of it ?—I am, &c., i. 





The Edinburgh Evening Courant, Monday, October 10, 1870. 


London, 7th October, 1870. 

Sir,—In reply to the letter of your correspondent “M,”’ published in 
your paper of 27th September, and which has only just come under my 
notice, 1 beg to state that the poopsiition to form the bankers of this 
country into a corporation emanated from Mr. W.H. Logan, banker, Ber- 
wick-on-Tweed, who, I have been giveu to understand, still intends to 
carry out his design. The subject was ventilated in the pages of the 
Bankers’ Magazine some few years ago, but, as I learn from that publica- 
tion, Mr. Logan, although well supported in the proposed undertaking, 
was obliged, from various causes of a private nature which at the time 
demanded his attention, to defer its establishment for a while. 

I trust, as many others do, that Mr. Logan may now be induced to give 
early consideration to the revival of a scheme which cannot fail to prove 
of great benefit to all those engaged in the business of banking, and to 
elevate the profession in the svucial scale—I am, d&c., ne 
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IRISH AND SCOTCH BANKS. 


Srr,—May I ask upon what principle, and with what pretensions to 
justice, certain Irish and Scotch banks make a deduction on paying over 
the amounts of cheques remitted them by country bankers, to whom such 
proceeding occasions endless annoyance, trouble and loss? The only ex- 
cuse I can allow is, that it is a relic of the old portage times. They, how- 
ever, are changed, and it is time that the system engendered by them 
were altered. po it is the duty of the drawer of a cheque to 
satisfy all the claims of his own bankers, and this opinion is allowed by 
the almost universal adoption of “clearing,” which ought to be extended 
to the aforesaid countries, 

I am, Sir, your obedient servant, 
Wells, October 21, 1870. CASHIER. 


The deduction referred to is a charge for remitting the money—if the 
holder of the cheque were to present it at the banker’s counter he would 
receive the amount without such deduction. ] 





BANK QUERIES. 


Srr,—Be good enough to answer the following questions in your next 
number :— 

1st, Can a banker refuse payment of a cheque payable to bearer, and 
crossed “and Co.,” unless presented through a banker ; would you consider 
such a document legal ? Se aoe 

2nd. Can a banker refuse payment “for want of release” of a cheque 
payable to bearer, but endorsed to a third party ; would it alter the case if 
the drawer endorsed it payable to order ? 

3rd. What is the difference between stock and shares ? 

4th. Are powers of attorney necessary to act on Government stocks 
under the new law ? 

Iam, &c., &., 
J. ErataM. 

Ballinasloe, 15th October, 1870. 


1. Yes; such a document is legal by 19 & 20 Vict., c. 25, passed in 
1856. 

2. A cheque payable to bearer is not affected by any endorsements, and 
should not be refused payment on that ground, 

3. Shares are portions of capital of definite amounts specifically trans- 
ferred. Stock is the consolidation of shares, and is transferable in any 
amounts. 

4. The new Stamp Act does not affect the necessity for powers of 
attorney.] 


2 
> 





DEVON AND SOMERSET RAILWAY. 
THe B Dasenture Srock. 


THE period has now arrived when it may confidently be predicted 
that peace will shortly be assured. The fall of Metz through the 
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capitulation of Marshal Bazaine, will facilitate those negotiations 
hitherto considered impracticable, and the German army will be re- 
inforced to an extent to place Paris in a more dangerous position 
than ever. The markets for all public securities will of course be 
benefited by the change, and the great success of the French loan 
proves that capital will seek channels for its profitable employment. 

If this, then, is the case with regard to foreign securities, there 
can be no doubt that English securities will be proportionately 
benefited. Every one knows that railway debenture stock is always 
considered a preferable negotiable property. The proposal, therefore, 
to open a subscription for £145,000 five per cent. perpetual B deben- 
ture stock of the Devon and Somerset Railway, has occurred at 
an opportune time. The price of issue is £75 per £100 stock, which 
will yield subscribers £6. 13s. 4d. per annum on the amount invested. 

Messrs. Field, Wood and Haynes offer the debentures, which are 
to bear 5 per cent. interest from the 30th of October, 1870. 10 per 
cent. is payable on application, 15 per cent. on the 15th of November, 
25 per cent. on the 15th of January, and 25 per cent. on the 15th of 
April. Three years’ interest is specially guaranteed by the invest- 
ment in Government securities of the amount necessary to pay the 
same in the names of Mr. John Arthur Locke, North Moor House, 
Dulverton, Somerset, and Mr. Edmund Haviland Burke, M.P., who 
have consented to act as trustees for the B debenture stockholders, 
and will apply the amount in payment half-yearly of such interest as 
it falls due. 

The capital of the company consists of the A debenture stock, 
bearing 6 per cent. interest—all issued, £270,000; B debenture 
stock, bearing 5 per cent. interest (the stock now offered for subscrip- 
tion—being part thereof) £166,000 ; preference and ordinary share 
eapital—all issued, 272,700; making a total of £708,700. The 
arrangements with the Bristol and Exeter Company, the Midland, 
and other neighbouring companies, render the security unexception- 
able, and the distance of travel between the metropolis and the north 
is considerably shortened. The small amount will, there is every 
reason to believe, be readily subscribed, since it isa mere bagatelle 
and a sound railway investment. The works on the railway are 
making rapid progress, and the line will be shortly completed. 


a 
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* 
THE UNITED STATES FUNDED LOAN. 


THE following has been received with regard to the Funded Loan of the 
United States of 1880, 1885, and 1900 :— 


“ Treasury Department, Washington, Oct. 8, 1870. 
* The Secretary of the Treasury, in anticipation of proposals to be issued 
by him for subscriptions to the National Loan, under the Act approved 
July 14, 1870; entitled ‘ An Act to authorise the Refunding of the National 
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Debt,’ gives notice of the terms and conditions on which such proposals 
will issued. The proposed loan comprises three classes of bonds, 
namely :— 

1, Bonds to the amount of two hundred millions of dollars, payable at 
the pleasure of the United States, after ten years from the date of their 
issue, and bearing interest, payable semi-annually in coin, at the rate of 
5 per cent. per annum. 

“2. Bonds to the amount of three hundred millions of dollars, payable at 
the pleasure of the United States, after fifteen years from the date of their 
issue, and bearing interest, payable semi-annually in coin, at the rate of 
4} per cent. per annum. 

“3. Bonds to the amount of one thousand millions of dollars, payable 
at the pleasure of the United States, after thirty years from the date of 
their issue, and bearing interest, payable semi-annually iu coin, at the 
rate of 4 per cent. per annum. 

“ Banks and responsible bankers will be designated for the negotiation 
of the loan, and paid a commission upon the amounts negotiated by them 
respectively. Subscribers to the loan will have preference in the following 
order, namely— 

“1. Subscribers for equal amounts of the first and third classes of 
bonds. 

‘©2. Subscribers for equal amounts of each class of bonds. 

“ 3. Subscribers for 5 per cent. bonds, according to the per cent. of 
premium offered, or at par in the order of the date of subscribing. 

“ When a subscription is made, subscribers will be required to deposit 
2 per cent. of the amount thereof, to be accounted for by the Government 
when the bonds are delivered ; and payment may be made either in coin | 
orin the bonds of the United States, known as Five-twenty Bonds, at their 
par value. The coin received in payment will be applied to the redemption 
of Five-twenty Bonds, 

“The bonds will be registered, or issued with coupons, as may be desired 
by the subscribers, and in denominations of 50 dols., 100 dols., 500 dols., 
1,000 dols., 5,000 dols., and 19,000 dols. 

“ The interest will be payable in the United States at the office of the 
treasurer, any assistant treasurer or designated depositary of the Govern- 
ment. 

“ The bonds of the several classes aforesaid, and the interest thereon, are 
exempt from the payment of all taxes or dues of the United States, as well 
as from taxation in any form by or under State, municipal, or local 
authority. 

“ After maturity, the bonds last issued will be first redeemed by classes 
and numbers, as may be designated by the Secretary of the Treasury. 


* Geo, S. BourweEtt, Secretary.” 
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THE NEW FRENCH LOAN. 


THE new French Government Six per Cent. Loan of £10,0(10,000, in 
redeemable bonds of £20, £100, £500, and £1,000 each, was announced 
on the 25th of October, through the house of Messrs. J.S. Morgan and Co. 
It was issued at 85, the interest being payable half-yearly on the Ist of 
April and Ist of October, at the option of the holders, in London at the 
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counting-house of Messrs. Morgan and Co., in sterling, or in France at 
the Treasury in Paris, and at the Trésoriers Payeurs Généraux in the 
departments, at the exchange of 25c. The Government reserve the right 
to redeem the bonds by paying off the loan at par at any time during its 
currency, on giving six months’ previous notice, such notice to expire on 
one of the days fixed for the payment of the half-yearly interest coupon. 
The issue price being 85, the discount and accrued interest is equal to 
1 per cent., bringing down the price to 84, which will yield interest at 
the rate of 7} per cent., without allowing for the drawing. Annexed is 
the prospectus issued :— 


‘ French GOVERNMENT Six PER CENT. LOAN. 


* £10,000,000, in Redeemable Six per Cent. Bonds of £20, £100, £500, 
and £1,000 each. Payable, interest and principal, in London in pounds 
sterling ; or, in France, at the exchange of 25 francs, at the option of the 
holders. Price of issue £85 per £100. 

“ Messrs. J.S. Morgan and Co. are duly authorised by the French 
Government for the National Defence to offer the above loan for public 
subscription. The loan will bo issued in England and France. It will 
be represented by bonds to bearer, in amounts of £20, £100, £500, and 
£1,000 (and the equivalent in France at 25 francs per pound sterling). 
The bonds will carry interest at the rate of 6 per cent. per annum, from 
the Ist October, 1870, payable half-yearly (on the 1st April and the 1st 
October, at the option of the holders in London, at the counting-house of 
Messrs. J. S. Morgan and Co., in sterling, or in France, at the Treasury 
in Paris, and at the Trésoriers Payeurs Généraux in the departments), at 
the exchange of 25 francs. The Government reserve the right to redeem 
the bonds by paying off the loan at par at any time during its currency on 
giving six months’ previous notice, such notice to expire on one of the days 
fixed for the payment of the half-yearly interest coupon. If the Govern- 
ment do not exercise the above right of redemption, and until they do so, 
the loan will be redeemed by lot in thirty-four years, from April, 1873, by 
means of an accumulating sinking fund. The drawi for redemption 
(commencing January, 1873) will take place annually in London, at 
the counting-house of Messrs. J. 8. Morgan and Co., in the presence 
of a representative of the French Government. 

“Notice of the number of the bonds drawn for reimbursement will be 
advertised in the English and French journals immediately after the 
annual drawings, and the drawn bonds will be paid off at par on 1st April 
following. The subscription list is £85 per £100, payable by instalments, 
as follows :—5 per cent.on application, 15 per cent. on allotment, 20 per 
cent. on 1st December, 1870, 20 per cent. on 2nd January, 1871, 25 per cent. 
on 1st February, 1871; total, 85 per cent. Payment in anticipation of 
unpaid instalments may be made on allotment, or on-either of the above 
dates, under discount at the rate of 4 per cent. per annum. In default 
of payment of the respective instalments at their due dates, all pre- 
vious payments will be liable to forfeiture. No application will be 
entertained unless accompanied by a deposit of 6 per cent. on the 
nominal amount of the bonds applied for. Where no allotments are 
made, the amount deposited will be returned. In cases of allotment 
the deposit will be applied in whole or part, as the case may be, 
to the payment of the amount due on allotment. Scrip certificates to 
bearer will be exchanged against allotment letters as soon as possible. 
Bonds signed by a delegate duly empowered by the French Govern- 
ment for the National Defence, will be provided with all possible dispatch. 
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The general bond (to which is annexed the original powers, eg 

on the Government delegate special authority to make the loan), wi 

be deposited by Messrs. J. 8. Morgan and Co. in the Bank of England. 
“ 22, Old Broad Street, London, E.C., Oct, 25, 1870.” 





BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING SEPTEMBER 28TH. 





Thursday  ....ccccceceses £7,710,000 
Friday ....... sreccccescoses 9,233,000 
Saturday .. ....00s00 eveee 11,289,000 
BEGG © 6...cissocesscosse 8,066, 
Tuesday ....... seseeverses 9,503,000 
Wednesday ....... eosesese 8,450,000 
£54,251,000 
WEEK ENDING OCTOBER 5TH. 
£9,583,000 
22,992,000 
14,445,000 
11,417,000 
15,010,000 
9,433,000 
£82,880,000 
WEEK ENDING OCTOBER 127TH. 
Thursday ........ edbeses £10,536,000 
Tiday ss...» sssesees 11,648,000 
a ae - 10,820,000 





Tuesday see...seeeeeeee 11,280,000 
Wednesday ......+0000. 10,104,000 


£65,103,000 
WEEK ENDING OCTOBER 19TH. 
Thursday .......s0000+ .- £10,766,000 
Friday .........se000.... 21,243,000 
Saturday ....ceccccevee - 12,801,000 
Monday — ...ccccoseseees 9,890,000 
Tuesday — ..rcoccerereeee 10,678,000 
Wednesday....... ssseeeee 11,322,000 
£76,700,000 
WEEK ENDING OCTOBER 26TH. 
Thursday ......cceeceesers £8,902,000 
PRIARY ..cvcorcesevseves cco - 10,914,000 
Saturday .......00 « wees 11,262,000 
Monday ..ecrecseecesserees 9,757,000 
PUCSday .0ccccrccccoccvess 11,475,000 
Wednesday .......00000008 9,346,000 
£61,656,000 





Hotes of the Wonth. 





A Mercirut Sentence.—At the Monmouthshire Quatter Sessions, Henry Walter 
Bunn, cashier ata bank at Abergavenny, pleaded guilty to embezzling £1,179, the 
property of the bank directors. Prisoner, who is very respectably connected, had 
speculated in horse-racing, and thus lost the moncy, the whole of the defalcations 
occurring in one week. After an eloquent appeal by his counsel, the prisoner was 


sentenced to six months’ imprisonment. 





+ 
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RAILWAY FARES. 


AurtnovaH there is constantly a clamour for the policy of low railway 
fares, and in a vast number of instances it is supported by results, the 
indications alike of shareholders and the public whenever the question 
is proposed to be brought to a practical test are usually such as to 
discourage directors from venturing upon it. For some time past on 
the Metropolitan Railway it had been found that between the stations 
where a reduction of fares had been put in force the weekly receipts 
presented a considerable increase on those of the corresponding week 
of the previous year, while between the stations at which the full 
rates had been upheld there was in nearly all cases either an absence 
of improvement or an actual falling off. The directors consequently 
resolved on a general adoption of the more successful tariff, but 
although under the circumstances this could not even be called an ex- 
periment, the mere announcement of the intention was followed by a 
decline in the price of the stock from 69 to 65—a reduction equal to 
about 6 per cent. on its money value. In any case it was to have 
been apprehended that during a few weeks until the change had 
become generally known to the population, on the line an adverse 
effect must have been produced, but it seems that even already it has 
worked favourably. If the contrary had been the fact, although only 
for a short time, the Board would probably have been reproached, and 
perhaps compelled prematurely to abandon the trial. Even as it is, 
they, together with their fellow-proprietors, have the mortification of 
seeing the value of their holdings seriously damaged, perhaps for some 
considerable time, by the prejudice of the investing classes against all 
movements based on the faith of moderate charges and a large demand, 


a 
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BOARD OF TRADE RETURNS. 
Tue Board of Trade returns for the month and nine months ended the 
30th September, have been issued to-day, and are again of a more satis- 
factory character, and indicate less depression in business. The total 
declared value of exports for the month of the present year was £17,090,823, 
against £16,365,725 in the month of 1869, and £17,027,240 in 1868, which 
is an increase, compared with the former period, of £725,098, and with the 
latter, of £63,583. For the nine months of the present year the total was 
£148,634,191, in 1869 it was £142,707,536,‘and, in 1868, £133,804,263, 
showing an increase over 1869 of £5,926,655, and of £14,829,928 over 1868. 
The imports are given only for the month and eight months ending August 
31st, and are as follows :—For the month of the present year the total was 
£21,033,059 ; in 1869, 20,559,578; and in 1868, £20,285,457. For the 
eight months the totals were—£160,466,361,£148,583,064,and £152,637,733 
respectively. The imports and exports of bullion and specie for the nine 
months of the several years were—In 1870, imports, £22,075,461, and 
exports, £12,576,872; in 1869, imports, £16,146,896, and exports, 
£13,078,459 ; and in 1868, imports, £20,524,195, and exports, £14,928,319, 
showing an excess of imports in the respective periods of £9,498,589, 
£3,068,437, and £5,595,876. 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £300,000 in bills on India were received on the 5th Octo- 
ber, at the Bank of England. The amounts allotted were :—To Calcutta, 
£249,400 ; Bombay, £50,000 ; and Madras, £600. The minimum was fixed, 
as before, at 1s. 10d. on all presidencies. Tenders at 1s, 103d. on Calcutta 
and Madras received 29 per cent.,and on Bombay 40 per cent. ; all above 
in full. Further tenders for £300,000 in bills were received on the 19th 
October. The amounts allotted were :—To Calcutta, £290,600; and to 
Madras, £9,400. The minimum was fixed, as before, at 1s. 10d. on 
all the presidencies. Tenders on Calcutta and Madras at 1s. 10jd. received 
56 per cent., those above in full. These results show rather less demand 
for the means of remittance to the Hast. 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue directors of the Chartered Bank of India, Australia, and China, have 
resolved not to recommend any dividend for the half-year ended 30th 
June last. 








The Belfast Banking Company held their forty-third annual meeting on 
the 14th October, when the report was unanimously adopted. The net 
profits of the year ending the 3lst July, were £46,978. 5s. 10d., out of 
which the shareholders have received dividends on the old shares at the 
rate of 20 per cent. and on the new shares at the rate of 8 per cent. per 
annum, together with a bonus of £1 on the old shares, and 8s. on the new - 
shares, making a total of £42,000 for dividends and bonus. After these 
payments the profit and loss account stood at £68,929. 8s. lld. The 
reserve fund remains as before at £250,000, in addition to the paid-up 
capital of £250,000. 


The tenders for the New South Wales Government Five per Cent. Loan 
for £578,000 were opened on the 18th October, and represented a total of 
£768,800. The highest tender was £100. 2s. 6d., and the lowest £95. 
Tenders at and above £98. 5s. received allotments in full, and those at 
£98. 3s. 6d., three-quarters of the amount, 








The administration of the Bank of France has been removed from 
Tours to Bordeaux. 


& 
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MONTHLY CHRONOLOGY. 


Sept. 29.—The directors of the Bank of England reduced their rate of 
discount from 3 to 24 per cent. 

29.—The directors of the Bank ef Holland reduced their rate of dis- 
count from 5 to 4} per cent. 

29.—Suspension announced of Messrs. Francis Skinner & Co., of Boston, 
U.S., merchants, with liabilities stated at several millions of dollars. 

Oct. 3.—Stoppage announced of Messrs. Edmund and Thomas Ridings, 
merchants and cotton dealers, of Liverpool. 

3.—Failure of Messrs. Robinson Brothers, merchants, Liverpool. 

5.—Suspension of Mr. John Henry Tattersall, Manchester and 
Liverpool, cotton merchant. 
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5.—Stoppage of Messrs. J. & W. Temple Stevens & Co., Liverpool, 
merchants. 

5.—Suspension of Messrs, Francis Barker & Co., Liverpool, and at 
Bombay, under the firm of Robert Bell & Co., merchants. 

10.—Messrs. J. Thomson, T. Bonar and Co, announced the particulars 
of a New Consolidated European Six per Cent. Loan of Monte Video for 
£3,000,000 in bonds of £1,000, £500, and £100 each. The price of issue 
was 80 per cent., payable by instalments extending over till April next. 
The Loan was subsequently withdrawn. 

10.—The directors of the Bank of Holland further reduced their rate 
of discount from 44 to 4 per cent. 

10.—Suspension notified of Messrs, W. and A. Brown, manufacturers, 
Glasgow, with liabilities estimated at about £15,000. 

10.—Stoppage of Messrs. Morris Brothers, commission agents, Glasgow. 

25.—A New French Government Six per Cent. Loan for £10,000,000, 
in redeemable bonds of £20, £100, £500, and £1,000 each, announced by 
Messrs. J. 8. Morgan & Co. The price of issue was 85. The Government 
reserve the right to redeem the bonus, by paying off the loan at par, 
by giving six months’ notice. 


a. 


MERCANTILE SUSPENSIONS. 
Tue following suspensions were announced during the month of 
October :— 
Messrs. Francis Skinner and Co., Boston (U.S.), merchants. 
P Messrs. Edmund and Thomas Ridings, Liverpool, merchants and cotton 
ealers. 
Messrs. Robinson Brothers, Liverpool, merchants. 
Mr. John Henry Tattersall, Manchesterand Liverpool, cotton merchant. 
Messrs. J. and W. Temple Stevens and Co., Liverpool, merchants. 
Messrs. Francis Barker and Co., Liverpool and Bombay, merchants, 
Messrs. W, and A. Brown, Glasgow, manufacturers. 
Messrs. Morris Brothers, Glasgow, commission agents, 





in 


BANKING OBITUARY. 


On the 17th July, 1870, at Liskeard, in his 84th year, Mr. John Squire, 
who from the year 1809 was engaged with Messrs. Robins, Foster & Co., 
of the East Cornwall Bank in that town. 

On the 6th October, at Edmonton, Mr. Henry Dixon, of the Bank of 
England, aged 70 years. 

On the 6th October, at 363, Albany Road, Camberwell, Mr. William 
Jones, late of the Bank of England, in his 94th year. . 

On the 14th October, at his residence, Dunira Cottage, Talfourd Road, 
Camberwell, Mr. William Winn, of the Bank of England, aged 58. 


a 
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MONETARY REVIEW FOR THE MONTH OF OCTOBER. 


A.rnovucH nat active in the manufacturing districts, the tone of affairs 
both at Manchester and Liverpool is rather more satisfactory. The 
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improvement in trade is said to be decided, and if peace should be 
assured, the results must prove very encouraging. 

The state of the money market was very easy in the very early part of 
the month, and such was the amount of unemployed capital and the 
stagnation of trade that a further reduction of 4 per cent. was made in 
the official minimum, now placed at 2} per cent. But this caused 
no activity, and brokers immediately wanted } below that price, even 2} 

r cent. having temporarily ruled on the working out of the dividends. 
Latterly the tendency has been to higher quotations, through the introduc- 
tion of the new French loan, the subscriptions for which have absorbed large 
amounts, while there are rumours of one for Russia, and others for 
Turkey and Belgium. These reporis have caused the brokers not to part 
with their balances so readily, and the market rate has again become 
nearly 2} per cent. 

The stock and share markets opened with heaviness, the falling through 
of M. J. Favre’s propositions for peace inducing those who bought in 
the anticipation of a satisfactory solution of the Franco-Prussian difficulty — 
being large sellers ; even the further reduction of the official minimum to 25 
per cent. with the occupation of Strasburg by the Prussian troops did not 
arrest depression, because it was feared that complications would arise 
between Russia and Turkey. For a period it seemed impossible to say 
how eventually the state of continential affairs would be, but the last 
statement proving to be entirely without foundation, a sharp rally ensued 
and prices of all securities once more appeared to be in the ascendant. 
This state of things has continued to the last, strength being imparted 
by the surrender of Metz with the proposed armistice by Lord Gran- 
ville. The absence, however, of any official intimation as to how this 
proposition is making progress between the two powers, again created 
discouragement, and values at the last moment did not stand at thetbest. 
The fluctuation has extended to all the markets. The home funds and 
foreign securities have been subject to the greatest variation, but on the 
face of the unsatisfactory state of affairs the accounts concluded during the 
month have shown that the easiness of the money market is exercising the 
natural effect. Operations in Turkish, Italian, Spanish, Egyptian one 
been of some magnitude. Spanish being in strong request on the intimation 
that the Duke d’Avola has accepted the Crown of Spain. 

Among new undertakings in the loan department this month have been 
a Consolidated European Six per Cent. loan of Monte Video for 
£3,000,000 stock introduced by Messrs. J. T. Thomson and T. Boviar, 
but owing to revolutionary advices from the Republic it has been 
withdrawn ; but the most prominent feature has been the French loan 
offered for public subscription by Messrs. J. 8. Morgan and Company, 
the amount being £10,000,000 nominal capital which was readily nt de 
scribed, and at one moment stood as good as 3 per cent. for realisation as a 
loan, A new South Wales loan for £578,000 was tendered for, the highest 
price being £100. 2s. 6d., and the lowest £95. Tenders at and above 
£98. 5s. Od. received allotments in full, and those at £98. 3s. 6d. the 
quarter of the amount. 

In railway shares the engagements have been very considerable; after 
being flat with other securities, they have rapidly improved, they 
being taken as invéstments in the face of rather unfavourable traffic 
returns. Joint Stock Bank shares are in rather an unsettled condition, 
but if the value of money should improve, as is likely, the tendency once 
more will be upwards, 
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THE GRAIN TRADE. 


Bustness at most of the corn markets during the past month has not 
been particularly active, but within the last week or two wheat has been 
more in demand, and the supplies from abroad being under the average, 
prices have gradually advanced, and at the latest markets from 1s. to 2s. 
per quarter more money has been obtained. Barley for both malting and 
grinding purposes has been in good demand, but although home grown 
samples have been rather scarce, there have been ample arrivals from 
abroad, and prices are fully supported. Oats have been in good supply, 
both home grown and foreign, but the inquiries have been rather liek, 
and prices for all descriptions are somewhat lower. . The heavy rains of 
the last week or two have caused a vast improvement in the root crops, 
which are almost everywhere looking well. The latest official average 
prices were :— Wheat, 47s. 3d. per qr.; barley, 36s. 5d.; and oats, 22s, 2d. 
per qr. Wheat, at the present time,is about 1s. 2d. per qr. dearer than at 
the corresponding period last year. 
The Gazette returns for England and Wales have been: 


Week ending— Wheat. Weekly — “> 
1870, Qrs. sold. ae a 
September 24 se... 84,307 eee 45 4 woe 50 6 
October 1 sesooessseee 84,169 eee 46 1 200 49 8 
. pera 86,232 ide 46 5 pn 48 1 
” 15 .coveve e.-. 86,106 vee 47 0 coe 47 0 
a 22 ..ecoorereee 86,786 . 47 3 ose 46 1 


The importations since the harvest of 1869 have been:— 
Wheat, Other Grain. Total 
Owts Cwts, 


. Cwts. 
Fifty-six weeks ended 17th Sept. 41,914,723 50,902,035 92,816,758 
Five weeks ended 22nd October 3,295,269 5,028,879 8,324,148 


45,209,992 55,930,914 101,140,906 


And the weekly averages have been :— 


Fifty-six weeks ended 17th Sept. 748,000 909,000 1,657,000 
Five weeks ended 22nd October 659,000 1,005,000 1,664,000 


Less 89,000 More 96,000 More 7,000 

















STATE OF TRADE, 
The tendency is decidedly better throughout Lancashire, 





NOTICES TO CORRESPONDENTS. 
arranged in future to issue a double number in February and August, instead of, as 
Pm in May and November. This has been rendered necessary by the great increase of 


the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the of the Bankers’ Magazine. Correspondents will please forward communica- 
tions laced to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Owing to the great pressure of space, several letters 
stand over till next number, 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





EnatuisH Founps. 
Consols “ae ‘ee a 


Exchequer Bills... cop 


Foreign Srocks. 


Brazilian coe eos eee 
Buenos Ayres ove 

Chilian coe coe ove 
Dutch 23 per cents. eee 
Mexican ee eee 
Peruvian 5 per cents. soe 
Russian ove coe ove 
Spanish oe eos eee 
Turkish 6 per cents. cee 

Ditto 4 per cents. 


Rartway SHARES. 
Brighton eee coe eee 
Caledonian ... ote “an 
Great Eastern oe an 
Great Northern oie 
Great Western a wae 
Lancashire and Yorkshire aan 
London and N orth Western... 
Midland di one 
North Eastern Consols ods 
North Staffordshire ... 
South Eastern che 
South Western ons 
East Indian ... ins 














Haag gs | Highest. | Lowest. —_ 2 
91 to 24] 92} 91g 923 to 3 
2/to4/ |12/ prm.| 2/ prm., | 8/ to 12) 
prm. prm 
90 903 893 902 
be 95 923 94} 
99} 101} 99 99 
54 54 534 coe 
14} 15 143 143 
87% 904 87} 90 
874 873 86 86} 
27% y 274 31} 
85 83 82 
vee 1003 100} es 
403 438 39} 423 
74} 77% 74} 763 
38 393 36% 383 
122 123 121 122 
70} 715 69 703 
130 1313 129} 131 
1273 129} 127 1284 
126} 1273 1243 127 
145} 146} 1434 1433 
58 59 58 58} 
723 753 713 75g 
86} 903 85} 90 
1093 110} 1094 110 








CREDIT, FINANCE AND DISCOUNT COMPANIES, 





London 
Share, Paid. latest Share. 
ee P 
Australian mone, Land International Land Credit... 20 
and Finance (Li 26 5 4} Land Securities 50 
Crédit Foncier of "Mauritius London Financial Associa- 
(Limited 50 3610 94 tion (Lim.) . 
Orédit Foncier of England 10 10 2 “loot Land, Credit and 
East India Financial 50 7 1 gency ( (Lim. 10 
English and Foreign Credit 50 8 5 Nation Discount Co. (Lim, ) 26 
ee =e and Discount United Discount — 15 
me ww. 10 7% © =67k Warrant Finance (Lim.).., 50 
International”” Financial 
Society (Lim.) oe 20 5 3 





London 
Paid. latest 


30 
2 
5 
6 

12 


COB. 


1 
34 


11} 


“a 


4 
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JOINT-STOCK BANKS, 


Share. 

£ 

AgraBank(Limited)... . 10 

Ditto ditto B 10 

Ditto Prov. Certif,, ‘New... 10 

Ainien ee. én a 
liance, Li sve ove 

Anglo-Austian Bank ee 


Anglo-Egyptian (Lim.) .. 20 
Anglo-Heyarian 20 
Anglo-Italian, 1866 (Lim. Ni Bi 


20 
Bank of Australasia ... 40 
Bank of British Columbia... ~ 20 
Ditto New, issued at 2 -~ 20 
Bank of Egypt. 25 
Bank of Otago (Limited) oe «20 
Bank of South Australia... 25 
Bank of New Zealand ~ = 
Bank of Victoria, Australia 50 
British North American .. 60 
Central of London 10 
Chartered ty of India 
Australia and China 20 


Chartered Mercantile Bank 
of India, London & China., 25 
City Bank ooo oe ovo 
Colonial Bank.. 
Consolidated Bank (Lim. A. 
English Bank of Bio de 
Janeiro(Limited) . 
English, ed and Aus- 
tralian Bank ... 
"Barkin be — a ghanghai 
ration ... 
Piven se Limited) ono ove 
Imperial man w. ove 
Tonian ... ove ove 
Ditto, New .. eee ovo 


VOL, XXX. 


London 
Paid. latest 
Prices. 


r 
83 





Share. 


£ 
20 
100 


Land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years .., 
London Bank of Mexico and 


South America (Limited) 30 
London and Brazilian Bank 100 
Ditto, New 20 
London, and River sing 
Limited .,, ove 
Ditto, New sa 


London Chartered of Australia 20 


London and County Bank... 50 
London Joint Stock Bank . 50 
London & South African Bk. 20 
London and South Western 
(Limited) 100 
London & Westminster Bank 100 
Merckant Bank (Limited)... 100 
Metropolitan (Limited) ... 10 
Midland Bank (Limited) .. 100 
National of Australasia 5 
National of Liverpool (Lim, ) 25 


National Provincial Bank of 
England one 100 


Ditto, 2d and 3di issues . 20 
Ditto, New, issued at £10 
rem. ... 20 
New gouth Wales . 20 
North Western pan 20 
Oriental Bank... - 88 
Provincial Banking “Coxpo- 
ration . 50 
Provincial Bani ofIreland... 100 


Ditto 10 
Standard of “British “Africa 
(Limited) 100 


Do. New, issued at 6 pm. 100 
Union Bank of Australia .., 25 
Union Bankof London .,. 60 


Lond 
Paid, latest 
ices, 
& & 
4 4 
100 85 
20 16} 
45 1s} 
— Ss 
40 49 
10 123 
20 23§ 
20 484 
15 33 
20 14} 
20 eee 
20 61; 
25 19 
10 8} 
20 19 
4 62 
15 eee 
42 137 
12 40 
7 19 
20 37 
TE... ov 
25 42 
10 oa 
25 88} 
10 eee 
25 ese 
10 35} 
25 41 
16 87 


75 
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Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 


ISSUE DEPARTMENT. 































































































1870. 1870. 1870. 1870, 1870. 
Sept. 28. Oct. 5. Oct. 12, Oct. 19. Oct. 26. 
£ £ £ | £ £ 
Notes issued ose ose ooo .-.|£36,570,835 | 36,545,265 | 86,524,650 | 36,191,085 | 36,174,670 
Government debentures | m 015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... one eos P 3,984,900 3,984,900 3,984, 3,984,900 39) 984,900 
Gold coin and bullion .., ooo 21,570,835 21,545,265 | 21,524,650 | 21,191,085 21, 174, 670 
Silver bullion . ise ane of 
| 36,570,835 | 36,545,265 | 36,524,650 | 36,191,085 | 36,174,670 
BANKING DEPARTMENT. 
1870. 1870. 1870. 1870. 1870. 
Sept. 28. Oct. 5. Oct. 12. Oct. 19. Oct. 26. 
£ £ £ £ £ 
Feequictens’ engital ‘a ses ess} 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000} 14,563,000 
Res 3,716,198 | 3,051,553 3,091,799 | 3,190,302 3,105,585 
Publis deposits “Including Rashesnen, 

Debt and Dividecd meonety of National! 343.930 | 6,590,482 | 4,116,726 | 4,723,916 | _ 4,626,864 
Other Deposits... eco «| 18,287,781 | 18,168,298 | 19, 320; 978 | 18,330,856 | 18,058,722 
Sevendayandotherbills .. . 918,345 7, 91,500 912,627 950,772 

43,819,254 | 43,350,991 | 42,074,003 | 41,620,701 | 41,294,943 
Government Securities Gatetng | 

Dead Weight Annuities) ... 12,483,399 12,983,352 | 12,949,145 | 13,131,442 | 12,651,631 
Other Securities ... ove ove «| 17,252 "453 | 254,654 16,169,455 15,653,561 15,471,615 
Notes OT) 135277,395 | 12,270,065 | 12,187,640 | 12,080,425 | 12,347,205 
Goldand Silvercoin ©. 7. 2.|— '806,007 842,920 767,7 775,273 824,492 

43,819,254 | 43,350,991 | 42,074,003 | 41,620,701 41,294,943 
THE EXCHANGES. 
Sept. 30. Oct. 7. Oct. 14. Oct. 21. Oct. 28: 
Amsterdam, short sat oes eed 11 18} ll 18} i 18% 11 18} ll 1 
Ditto 3 months eve ove own 12 #1} 12 1} i 0} 12 OF 12. 0; 
Rotterdam, ditto... ...  .. | 12 1} 122 1 12 Of 12 0} 12 0 
Antwerp, ditto ... ooo oe «| 25 65 25 60 25 50 25 45 25 45 
Brussels, ditto ... ove oe «| 25 65 25 60 25 50 25 45 5 45 
Hamburg, ditto .. 9. eae] | 13 103 13 103 13 10} 13 102 13 103 
Paris, short ... ... eae ese wa eee soo eee aes ose 
Paris, 3 months ... oka ove ona 26 #0 26 #0 ooo 25 90 25 90 
Marseilles, ditto .. tee eco «| 25 70 25 55 25 65 25 60 25 50 
Frankfort, ditto ... _ oo one 120} 120} 1203 1203 1203 
Vienna, ditto eee eee ove ood 12 85 12 85 12 80 12 75 12 62 
Trieste, ditto... ... ooo ose en 12 8 12 85 12 82% 12 77% 12 62 
Petersbargh, ditto i ose ooe 29 294 293 29§ 
Copenhagen, ditto ‘int eco eos 9 26 9 26 9 26 9 26 9 25 
Berlin, ditto eco ooo ot pe 6 27% 6 27} 6 27} 6 27 6 27 
Leipsic, ditto sa one os ose 6 27} 6 27% 6 27% 6 27} 6 27% 
Madrid, ditto eco one eee ond 49 49 st et 
Cadiz, ditto eee on ove ond 49 49} 49} 49. 

Barcelona, ditto ... eon ove on + 495 494 494 494 

Malaga, ditto a ‘ie ais onl ii 49 49 49 49% 

Santander, ditto .. oo ond 48 48} 48} 48} 49 

Genoa, ditto én sie mn | 87 10 26 85 26 80 26 77} 26 75 

Milan, ditto soo eee eee eee 27 #10 26 385 26 80 26 77 26 75 

Leghorn, ditto ... - eco oe 27 10 26 85 26 80 26 77% 26 7 

Venice, ditto wn eco ove eee 27 #10 26 85 26 80 26 77} 26 75 

Naples, ditto ° eve eos . 27 i 26 85 26 80 26 77. 26 75 

Palermo, ditto pd ~ a as 26 85 26 80 26 77 26 75 

Messina, ditto .., ° ove 27 10 26 85 26 80 26 77% 26 75 

Lisbon, 90 days aie aa 52¢ 52} 62} 523 52} 
Oporto, ditto... ... ie 52} 524 62} 52} 624 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz, Per Oz. Per Oz. 
£s. 4. 8. 8. d. 8. d. 8, da. 
Foreign Goldin Bars (Standard) ..| 317 9 317 9 317 317 9 9 
Mexican Dollars oa oa © 6a 0 41 000 C1) 32 0 41 
Silverin Bars (Standard) ~ ol 0 5 Of 06 0 5 OF 0 6 6 of 
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Pursuant to the Act 7 &§ 8 Victoria, ¢.32; extracted from the Lonvon Gazette, 


PRIVATE BANKS. 














Author- AVERAGE A ° 
NAME OF BANK, ised | ecto ——— 
Issue. || Sept. 17. | Sept. 24.[ Oct. 1. Oct. 8. 
ei ¢ £ é £ 
1 Ashford Bank s...cccssssesesseree.  11,849'| 10,925 11,138 | 12,494 | 12,215 


2 Aylesbury Old Bank.................. 48,461|| 17,721 | 17,894 | 18,390 | 18,528 
3 Baldock and Biggleswade Bank... 37,223)| 17,182 16,681 | 16,848 | 17,061 
¢ Barnstaple Bank .......esseeceseeeees 17,182) 2,852 | 2,701 | 3,116 | 3,097 
5 Bedford Bank............sssseesesseeees 345218|| 24,796 | 25,813 | 27,449 | 28,957 
6 Bicester and Oxfordshire Bank ees 27,090)| 12,205 | 12,335 | 12,868 | 12,992 
7 Boston Bank—Claypons and Co....  75,069)| 55,871 | 57,083 
8 Boston Bank—Gee and Co........... 15,161 | 15,766 | 15,204 | 14,251 | 14,666 
9 Bridgewater Bank.........ses0eeeeses 10,028] 6,388 | 6,357] 6,700 | 6,650 
10 Bristol Bank .......ccceccescesesssesees| 48,277 18,844 | 18,819 | 20,298 | 23,090 
it Broseley and Bridgnorth Bank ...) 26,717|| 12,631 | 13,307 | 13,756 | 13,832 
12 Buckingham Bank..........0.sesseees | 29,557|| 16,852 | 17,307 | 17,278 | 19,310 
13 Bury and Suffolk Bak evseseve || 82,362/| 46,321 | 4x,851 | 38,473 | 41,753 
14 Banbury Bank ...... eocecsececescssee|| 43,457|| 20,189 | 20,440 | 20,674 | 21,369 
15 Banbury Old Bank ... ssseeeeeee rene | 55,153'| 14,314 | 14,745 | 15,583 | 16,250 
16 Bedfordshire Leighton Buzzard Bk.| 36,829|| 26,496 | 27,306 | 28,641 
17 Brecon Old Bank .........ssccesreee-| 68,271 || 33,895 | 34,207 | 35,342 | 34,570 
18 Brighton Union Bank socccsccsseeses|| 339794|| 15,22 | 15,609 | 17,005 | 17,933 
19 Burlington and Driffield Bank......|| 12 1745 | 10,332 | 10,714 | 11,236 | 11,773 
20 Bury St. Edmund’s Bank........... || 3,207|| 2,983 | 3,180 | 2,757 | 2,843 
21 Cambridge Bk.—Mortlock & Co. | 25,744|| 12,104 | 11,764 | 12,747 | 14,023 
22 Seeeeraene Seeeligeenine Mt 49,916|| 42,657 | 43,238 | 45,817 | 46,626 
23 Canterbury Bank ......csccescsseeeses|| 33,671)| 175948 | 18,678 | 21, 109 | 24,033 
| 





nN 
© 
~ 
w 
a) 
+ 









24 Carmarthen Bank .... 23,597) 75352 | 7,664 | 7,875 | 8,921 
25 Colchester Bank.......0css000 .|| 28,082] 13,620 | 14,375 | 14,147 | 15,285 
26 Colchester and Essex Bank... soseee|| 48,704) 234398 | 23,505 | 24,868 | 26,533 
27 Cornish Bank—Tweedy & Co. ...! 49,869! 252472 | 25,840 | 27,423 | 295549 
28 City Bank, Exeter..........0..eseesses | 21,527|| 92724 | 10,228 | 10,701 10» $50 
29 Craven Bank—Alcocks & Co. oval 775154|| 721405 | 72,023 | 72,353 | 74,°89 
30 Derby Bank—Messrs, Evans &Co.|, 13,332! 8,795 | 8,607 | 9,740 101457 
31 Derby Bank—Smith and Co. ......| 41, 304, 27,097 | 27,669 | 32,109 | 35,933 
32 Derby Old Bank ............. iatnoel 27,237) 27,824 | 27,014 | 26,645 | 25,533 
33 Devizes and Wiltshire Bank ......)) 20,674|| 49724! 4,715 | 4,804 59217 
yl” aE Se saael, 10,657|| 8,600} 8,714 | 8,864 99245 
35 Darlington Bank .....,.ccseccesseseee! 86,218, 73,089 | 75,760 | 79,083 | 79,720 
36 Devonport Bank ........-.00 santas : 10,664)! 5,009 | 5,105 | 5,433 | 5154 
37 Dorchester Old Bank ......... | 48,807)| 32,780 | 32,230 | 34,115 | 355745 
38 East Cornwall Bk. —Robins & Co. | 112, 280) Roser a aps bee 

East Riding Bank—Bower & Co. || 53,392| ? 2377 253 yOI2 
= Essex Bk. & Bishop’s Stortford Bk.|| 69,637] 345182 | 34,847 | 35,785 | 38, 182 























ter Bank ....cccccccsssssoeseseeees|| 379894|| $5879 17,933 | 18,741 
= Fascham Bank sececeesenececesceacees|) 14;202|| 5,809 | 5,920] 5,765 | 6,230 
43 Faversham Bank etecdocseedocoenctes 





6,681|| 4,760 41967 6,209 | 6,645 
1 Bank ....secccsocscscesees|, 65322|| 49974 | 4894] 45749 | 4,744 
pe ———. | 14,524|| 10,591 | 10,755 | 11,012 | 11,782 
46 Grantham Bank—Hardy and Co..| 30,372) 15,281 151452 130478 16,394 
47 Hull & Kingston-upon-Hull Bank | 19,979|| 19+443 | 18,469 | 1 455 pg + 
48 Huntingdon Town & County Bank | | 56; 6591 ew yee pte. ii 
Harwich Bank .........secsesseesecses hI 557 , , , , 

. Hertfordshire , Hitchin Bank  s.«.|| 38,764|| 25,282 | 26,009 | 26,777 | 27,609 
51 Ipswich Bank.........-. sesssee|) 21,901|] 15,463 | 15,377 | 15,704 155786 
52 Ipswich & Needham Market Bank) 80,699|| 42,350 | 42,586 | 43,903 47577 

53 Kentish Bank—Mercer& Co. ..., 19,895|| 147204 | 14,704 | 16,417 | 175599 














| 
| 
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NAME OF BANK. 





54 Kington and Radnorshire Bank... 
55 Knaresborough Old Bank ......... 
56 Kendal Bank ..ccecccccerceccessevees 
57 Leeds Bank ..ccccccocecccccccscccccees 
58 Leeds Union Bank ....0..ccceseosee: 
59 Leicester Bank....ccccoccccocccccocees 
60 Lewes Old Bank .. tose 
6s Lincoln Bank ....ccccscoccccscccseces 
62 Llandovery Bank & LlandiloBank 









63 Loughborough Bank ..........0000. 
64 Lymington Bank..........esseceesees 
65 Lynn Regisand LincolnshireBank 
66 Lynn Regisand Norfolk Bank... 
67 Macclesfield Bank ..........ccccsee 
68 Merionethshire Bank ............... 
0 NT BI occecnsesecnspiecaioni 
70 Monmouth Old Bank ............... 
OE TRIE, BIOIIE. cciiccocnceneresocettons 
72 Newark and Sleaford Bank ...... 





73 Newbury Bank............... 
74 Newmarket Bank............ 





75 Norwich and Norfolk Bank ...... 
75 Naval Bank, Plymouth ............ 
77 NewSarum Bk.—Pinckneys, Bros. 
78 Nottingham Bank .............e000- 
90 TIUWORIET TRG ccosccccsciecseccanes 
ee fe) eae 
81 Cld Bank, Tonbridge ............ «. 
82 Oxfordshire Witney Bank ...... .. 
83 Pease’s Old Bank, Hull 
84 Penzance Bank  .........scccosceece 
85 Pembrokeshire Bank ............... 
86 Reading Bank—Simonds & Co... 
87 Reading Bk.—stephens, Blandy & Co. 
88 Richmond Bank, Yorkshire .. ... 
89 Royston Bank ..eccccccceccocseccoeee. 
SP TOG TROIEEE ccernecns ocennenaperseieeiies 
91 Saffron Walden & NorthEssexBk. 
93 Balop Bak .cscccccorccccccocccsesies. 
93 Scarborough Old Bank ............ 
94 Shrewsbury Old Bank.,............. 
95 Sittingbourne and Milton Bank.. 
96 Southampton Town & County Bk. 
97 Southwell Bank  .......-.cescecceeses 
98 Stamford and Rutland Bank ..... 
99 Shiewsbury and Welsh Pool Bank 
COD Tamntem Baw: scccescosessdsbsdesests: 
10! Tavistock Bank .. 
102 Thornbury Bank .......cccescsesesse: 
103 Tiverton and Devonshire Bank... 
104 Thrapstone and Kettering Bank. 
105 Tring Bank and Chesham Bank .. 
106 Towcester Old Bank 






































Anthor- | AVERAGE AMOUNT. 
1Ze' 

Issue. || Sept. 17. | Sept. 24, | Oct. 1. Oct. 8. 
£ £ £ z z 
26,050]| 17,108 | 18,956 | 19,171 | 18,922 
21,825|| 15,871 | 16,272 | 16,477 | 17,840 
44,663] 40,849 | 41,501 | 43,407 | 45,339 
130,757||120,070 |121,204 |124,437 |129,559 
37:459|| 37,228 | 36,374 | 36,218 | 36,689 
32,322|| 23,586 | 24,062 | 24,345 | 25,179 
44,836]! 23,819 | 24,710 | 26,960 | 28,980 
100,342]| 75,170 | 77,164 | 80,160 | 83,657 
32,945|| 21,247 | 25,191 | 27,667 | 28,825 
75359|| 6,677 | 6793 | 75037] 75345 
5,038], 2,609 | 2,493 | 2,305 | 2,406 
42,817], 24,611 | 26,590 | 27,661 | 31,118 
13,917] 10,311 | 10,722 | 10,731 | 10,465 
15,760], 10,035 | 10,182 | 10,554 | 10,655 
10,906] 3,635 4,104 4,072 3, 863 
18,688 | 179345 18,077 | 18,608 | 18,416 
16,385], 2,531 | 25523 | 25525 | 2,456 
28,788| 16,792 | 17,812 | 18,524 | 19,625 
51,615], 42,280 | 44,184 | 45,633 | 46,724 
36,787|| 12,654 | 12,160 | 12,470 | 13,005 
23,098|| 11,673 | 12,469 | 13,406 | 14,293 
105,519|| 56,710 | 64,028 | 65,556 | 73,546 
27,321|| 16,023 | 15,910 | 16,285 | 16,852 
15,659|| 42722 | 4,613 | 5,034] 5,120 
31,047|| 22,638 | 23,046 | 24,850 | 26,995 
18,471|| 5,865 | 5,733 | 6,609 | 6,646 
345391|| 232748 | 23,582 | 24,629 | 25,974 
13,183|| 8,467 | 8,971 | 10,328 | 10,907 
11,852|| 55572 | 5,635 | 6,043] 5,856 
48,807|| 48,515 | 49.132 | 48,195 | 48,057 
11,405|| 6405 | 6,360] 6,969 | 7,287 
12,910|| 95695 | 10,386 | 11,108 | 11,654 
37,519|| 20,120 | 20,236 | 21,086 | 21,660 
43.271|| 20044 | 19905 | 21,424 | 22,746 
6,889] 65157 | 6211 | 6,457 | 6,834 
16,393|| 85759 | 8,480 | 8,439 | 8,456 
29,864|| 6520 | 6,964] 8,034] 8,562 
47,646|| 17,015 | 17,062 | 17,440 | 18,725 
22,338 | §53%3 5375 | 6,500 | 6,829 
24,813 20,980 | 21,386 | 22,084 | 24,274 
43,191|| 20,713 | 20,82 22,933 | 23,564 
4,789 1,910 1,834 1,983 2,110 
25,359|| 95652 | 9,575 | 9,834 | 10,722 
14,744]| 10,889 | 10,699 | 11,013 | 11,123 
31,858] 12,770 | 135156 | 13,545 | 145475 
25,336|| 192491 | 19.430 | 18,958 | 18,631 
29,799|| 179760 | 18,040 | 18,825 | 19,181 
13,421|, 6,821 | 7,072 | 7,827] 8,965 
10,026| 52734 | 6,037 | 6,336 | 6,654 
13,470], 72484 7,791 1929 8,995 
11,559|| 129107 | 11,567 | 10,836 | 10,416 
13,534|| 122142 12,621 | 13,060 | 13,140 
10,801 3,833 3,781 3,838 4,761 
| 
| 
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NAME OF BANK. — AVERAGE AMOUNT. 
Issue. || Sept. 17. | Sept. 24. | Oct. 1. | Oct.8. 
£ £..] 
107 Union Bank, Cornwall ..... 17,003 9 ast 13,166 | if, if tie 
108 Uxbridge Old Bank .ss-e0ee++e+|| 25,136|| 6,286 | 6,456 6,147| 6,595 
109 Wallingford Bank .........sessess- 17,064|| 4,246 | 4,195| 4,346 4, 675 
110 Warwick and Warwickshire Bank}| 30,504 18,752 | 18,818 | 19,212 | 20,401 
111 Wellington Bank, Somerset ......|| 6,528 3, 208 3,404 | 3,364 | 4,158 
112 West Riding Bank ........cseesesees 46,158!) 38,385 | 38,163 | 38,747 | 41,437 
113 Whitby Old Bank ..........0+0++++.|| 14,258]| 12,014 | 12,539 | 13,001 | 13,968 
114 Winchester, Alresford & AltonBk.|| 25,892|| 8,853 | 8,817 | 9,044 | 9,180 
? 115 Weymouth Old Bank ...........++.. 16,461) 13,496 | 11,972 | 12,494 | 13,339 
sy, 116 Wirksworth and Derbyshire Bk. || 37,602|| 33,089 | 34,241 | 36,142 | 36,845 
117 Wisbeach and Lincolnshire Bank|| 59,713}| 40,275 | 41,052 | 43,048 | 46,7c0 
118 Wiveliscombe Bank..........0++. eeeel| 7,602|| 1,436 | 1,712 | 2,036] 2,010 
119 Worcester Old Bank ...... seseceee-|] 87,448]! 43,234 | 48,357 | 52,365 | 53,536 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,157 | 8,001 | 8,351 | 8,806 
121 Yarmouth and Suffolk Bank......|| §3,060|| 25,624 | 26,555 
122 Yarmouth, Norfolk, & Suffolk Bk.'| 13,229]| €,737 | 6,682 | 6,934] 7,645 
123 York Bank cevssscossessseeseseeserees|| 46,387/| 30,349 | 30,232 | 30,956 | 33,975 
JOINT STOCK BANKS. 
1 Bank of Westmorland ............... 12,225|| 8,489 | 10,044 | 10,353 | 11,143 
2 Barnsley Banking Company ......|| 9,563|| 8,041 | 8,132 | 8,755 | 8,811 
ah 3 Bradtord Banking Company ....... 49,292]| 49,050 | 48,580 | 48,550 | 48,121 
; 4 Bilston District Banking Company|| 9,418|| 8,444 | 8,675 | 9,103 | 9,405 
5 Bank of Whitehaven.......,.....0.0. 32,681|| 24,597 | 24,966 | 25,740 | 26,693 
6 Bradford Commercial Banking Co.|] 20,084|| 20,495 | 20,306 | 19,655 | 19,099 
7 ee Staffordshire 
nion Banking Co.  ........... |} 60,701 952 »§20 | 37,557 +56 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 oe eto — hs 5 
g Cumberland Union Banking Co....|| 35,395|| 35,452 | 36,446 | 34,108 | 34,404 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 13,589 | 13,231 | 14,044 | 15,005 
11 Coventry Union Banking Company|| 16,251]| 12,138 | 12,322 | 12,640 | 13,839 
t2 County of Gloucester Banking Co.||/144,352|| 90,272 | 90,115 | 92,295 | 97,120 
13 Carlisle & Cumberland BankingCo.|| 25,61¢|| 24,692 | 25,990 | 26,37¢ | 25,312 
14 Carlisle City and District Bank ...|| 19,972|| 19,634 | 20,192 | 20,018 | 19,866 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 31,507 | 31,070 | 31,789 | 33, 789 
16 Derby and Derbyshire Banking Co.|| 20,093]| 16,326 | 16,386 | 17,135 | 17,700 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 21,540 | 22,315 | 22,927 | 22,820 
18 Gloucestershire Banking Company||155,920]|130,037 |130,304 |132,715 |137,208 
19 Halifax Joint Stock Bank....... evee.|| 18,534]| 16,610 | 16,421 | 15,894 | 15,948 
~_ * 20 Huddersfield Banking Company...|| 37,354|| 31914 | 335449 | 33,257 | 32,831 
21 Hull Banking Company ............ 29,333|| 28,217 | 28,825 | 29,592 | 29,005 
22 Halifax Commercial Banking Co...|| 13,733}| 12,786 | 12,770 | 13,270 | 13,614 
23 Halifax & Huddersfield Union Bk.|| 44,137|| 36,283 | 36,205 | 36,345 | 37,081 
24 Helston Banking Company .........|| 1,503|| 1500 | 1,496 | 1,488) 1,486 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 23,466 | 22,982 | 24,428 | 26,182 
26 Lancaster Banking Company ......|| 64,311|| 57/896 | 56,947 | 58,466 | £9,575 
27 Leicestershire Banking Company...|| 86,060|| 46,228 | 46,605 | 47,994 | 51,702 
28 Lincoln and Lindsey Banking Go..|| §1,620]} 45,663 | 48,559 | 50,508 | 52,770 
29 Leamington Priors and Warwick- 
shire Banking Co. .........22-++.|| 13987£|| 11,319 | 10,890 | 10,940 | 11,441 
30 Ludlow and Tenbury Bank........ 10,21£|} 9,868 | 9,740 | 9,880) 9,535 
31 Moore & Robinson’s Notts. Bank.. || 355813|| 30,473 | 29,128 | 32,023 | 31,789 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 26,485 | 26,732 | 27,305 | 26,856 
33 North Wilts Banking Company ...|| 635939] 38,259 | 38,197 | 38,032 | 38,250 
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NAME OF BANK. | w- AVERAGE AMOUNT. 
Issue. |] Sept. 17, | Sept. 24, | Oct.1. | Oct. 8. 
ed £ £ or £ 
34 Northamptonshire Union Bank ...|| 84,356]| 52,135 | 53,818 | 54,940 | 56,509 
35 Northamptonshire Banking Co. ...|| 26,401|| 17,472 | 19,064 | 19,181 | 19,419 
36 North and South Wales Bank...... | 63,951|| 50,116 | 51,333 | 53,654 | 59,255 
37 Pare’s Leicestershire Banking Co... | 59,300|| 43,329 | 44,527 | 45,911 | 48,926 
38 Sheffield Banking Company......... | 35:843]| 35,939 | 355437 | 35,665 | 35,705 
39 Stamford,Spalding &BostonBk.Co.|| 55,721|| 50,250 | 52,688 | 55,558 | £5,980 
4° Stuckey’s Banking Company ...... 356,976||291,630 |299,242 |308,682 |322,991 
41 Shropshire Banking Company...... | 49-9511 28,696 | 29,457 | 29,433 | 29,938 
42 Stourbridge and Kidderminster Bk.| 56,830)| 44,882 | 46,745 | 45,446 | 48, 536 
43 Sheffield and Hallamshire Bank ... | 23,524/|| 22,540 | 21,932 | 23,118 | 23,629 
44 Sheffield & RotherhamJt.Stock Bk.) 52,496|| 46,148 | 46,282 | 49,930 | 51,327 
45 Swaledale and Wensleydale Bank..|| 54,372)| 41,370 | 42,967 | 44,955 | 45,010 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 19,175 | 19,859 | 19,895 | 20,069 
47 Wakefield and Barnsley Union Bk.|| 14,604|} 14,315 | 13,590 | 14,292 | 14,185 
48 Whitehaven Joint Stock Bank ...|| 31,916|| 24,181 | 24,337 | 25,151 | 26,543 
49 West of Eng.& S. Wales District Bk.|| 83,535|| 76,273 | 75,638 | 77,603 | 82,453 
50 Wilts & Dorset Banking Company); 76,162|| 74,242 | 72,505 | 74,343 | 76,680 
51 West Riding Union Banking Co....|| 34,029 || 34,357 | 33,580 | 33,339 | 32717 
52 Whitchurch and Ellesmere Bk.Co.| 7,475|| 4,386 | 4,495 | 4,660] 4,403 
53 Worcester City and County Bk.Co.|| 6,848 936 618 832 573 
54 York Union Banking Company ...|| 71,240|] 70,601 | 70,153 | 72,719 | 69,232 
55 York City and County Banking Co.|| 94,695|} 87,905 | 90,587 | 93,860 | 95,953 
56 Yorkshire Banking Company ......||122,532||!21,306 [121,239 |121,984 |123,080 




















trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the In1sn and Scotcn Bayxs during the four 
weeks ending Saturday, the 8th day of October, 1870. 


IRISH BANKS. 






























a \ 











Average Chsspiaticn dusing Four Weeks rary ey r 
. ending as above. n 
NAME OF BANK. Gireulation.|| and ' . “dering Foor 
upwards. Under £5. Total. ——o ng 
& £ £ Fo £ 
Bank of Ireland ...... ennnatans 3,738, 428||1,801,7C0 |1, 209,450 |3,011,150 | 491,508 
Provincial Bank of Ireland) 927,667|| 504,389 | 509,861 |1,014,250 | 349,413 
Belfast Bank ....cccocccscesees|) 285,611]/ 179,900 | 294,034] 4735934 | 283,600 
Northern Bank .......csceee0||  2432440]] 130,297 | 394,339 | 434,636 | 251,539 
Ulster Bank.........csecesseeees|| 311,079]] 246,963 3453430 592,394 365, 309 
The National Bank..........+.|| 852,269]| 676,800 | 628, 567 |1,305,367 | 686,030 
Totars (Irish Banks) ...||6,354,494|)3»540,049 |3,291,681 |6, 831,731 |2,427,399 
SCOTCH BANKS. 
Bank of Scotland ...coceceee] 3435418|| 212,187 | 380,418 | 592,605 | 321,677 
Royal Bank of Scotland ...|| 216,451|| 230,428 | 372,141 | 602,569 | 467,064 
British Linen Company...... 438,024) 176,658 | 312,742 | 489,401 | 159,643 
Commercial Bk. of Scotland|| 374,880]) 213,666 | 433,373 | 647,040 | 349,221 
National Bank of Scotland..|| 297,024|| 173,07! 327,032 500,104 | 299,709 
Union Bank of Scotland ...|| 454,346] 267,372 | 420,383 | 687,755 | 342,017 
Aberdeen Town and Co.B.|| 70,133) 79,888 | 91,752 | 171,640] 125,011 
North of Scotland Bk.Co...|| 1£4,319]| 141,112 | 140,101 | 281,213 | 152,573 
Clydesdale Banking Co. ...|| 274,321) 178,685 | 272,229 | 450,914 | 225,218 
City of Glasgow Bank .....|| 72,921|| 199,851 | 250,925 | 450,776 | 447,344 
Caledonian Banking Co. «-.|} _53+434)|__ 30,008 | 60,815 | 90,824 7,546 
Torats (Scotch Banks)...||2,749,271||15902,926 |3,061,911 14,964,841 |2,947,023 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 





FixedIssues.; Sept. 17. Sept. 24. | i. Oct. 1. Oct. 8. 
123 Private Banks ..eccorcosee |£3,935,263 |£2,443)311 |£2,486,430 |£2,592,972 |£2,713,116 
56 Joint-Stock Banks .. | 2,738,640] 2,228,294 | 2,252,744 | 2,307,352} 2,371,398 








179 Totals seeseecceree 


Average Weekly Circulation of these Bauks for 
the month ending Oct. 8, 1870 :— 
Private Banks coe ove ooo eve £2,558,957 
Joint-Stock Banks... ee oe seve -2,289,947 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above too ese ooo a «+. £4,848,904 
On a comparison ofthe above with the Returns 
for the month ending Sept. 10, it shows :— 
An increase in the notes of Private 


Banks, of ... os “a aa «« £192,677 
An increase in the notes of Joint-Stock 

SOME, GE we je, tee «Ct (ss 

Total increase on the month oo. £328,789 


6,723,993 | 4,671,605 











41739174 | 4,900,324| 5,084,514 
And as compared with the month ending 
Oct. 9, 1869, it shows :— 
A decrease in the notes of Private 
Banks, of ... eve eve ‘an ew £158,540 
A decrease in the notes of Joint-Stock 
Banks, of ... ove ove owe eco 63,206 
Total decrease as compared with the 
same period of last year oat we £216,746 
The following is the comparative state of the 
circulation as regards the fixed issues:— 
The Private Banks are below their 
fixed issues ae ae ane oe £1,426,306 
The Joint-Stock Banks are belowtheir 
fixed issues -~— - 448,693 


oe £1,874,999 


Total sztow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO OCTOBER 8, 1870. 


The Retarns of Circulation of the Irish and 

Scotch Banks for the four weeks ending (ct. 
8th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £6,831,731 
AverageCirculationofthe Scotch Banks 4,964,841 
TotalAverageCirculation ofthesebanks 

for the past MONtH  .........sc0ceeseee0ee00d0 1,796,572 


On comparing these amounts with the Returns 
for the month ending. 10th Sept. last, they show 
An increase in the Circulation of Irish 








RID « cccctincectintictiubetnncicnns GSES 
An increase of the Circulation of Scotch 

BRR weccccececevccccccccsccces: woe 224,699 

Total increase on the month ......... £812,651 


And as compared with the month ending 
Oct. 9, 1869, they show— 
Increase in the Circulation of Irish Banks £173,739 
Increase in the CirculationofScotch Banks238,237 


Totalincrease on the year .....0.0000.+. £411,976 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowedtoissue 2,749,271 
18 Banks in all, allowed to issue ...... £9,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are above their fixedissue £477,237 
Scotch Banks are abovetheirfixedissue 2,215,570 


Totalabove the fixed issue  ......ss0++++0+ £2,692,8C7 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,427,399 
GoldandSilverheld bythe Scotch Banks 2,947,023 

Total of Gold and Silver Coin .........£5,374,422 

Being an increase of £160,602 on the part of the 
Irish Banks, and an increase of £115,447 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO OCTOBER 8, 1870. 
The following is thestate of the Note Circulation of the United Kingdom forthe month ending 


the 8th Oct,, 1870 :— 


Circulation of Notes for the Month ending 8th Oct., as compared with the previous month:— 
























Sept. 10. Oct. 8. Tucrease. Decrease. 

Bank of England (month ending Oct.5) .| £23,401,406 | £23,425,821 £24,415 oe 
Private B: 8 . 2,366,280 2,658,957 192,677 eee 
Joint-Stock Banks 2,153,835 2,289,947 136,112 pam 
Totalin England in 27,921,521 28,274,725 353,204 dais 
Scotland .. - 4,740,142 4,964,841 224,699 ale 
Treland  nco..c.coccorcesees * 6,243,779 6,831,731 587,952 ove 

United Kingdom sesessesssssesserseseereesseses | £98,905,442;| 240,073,207 | £1,165,855 | a 

The comparison ’of the month ending Oct. 9th, 1869, with the month ending Oct. 8th, 1870, 


shows a decrease inthe Bank of England circulation of £147,699, a decrease in 
£153,540, and a decrease in Joint-Stock Banks of £63,206, being a total decrease in England of £364,445 
while in Scotland there is an increase of £238,237; and in Ireland anincrease of £173,739. Thus 


showing that the month ending the 8th Oct., as compared with the same 


rivate Banks of 


eriod last year, pre- 


sénts a decrease of £364,445 in England, and an increase of £47,531 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Oct. 5th, gives an 
aggregate amountin both departments of 222,020,862. On a comparison of this withthe Return for 
the month ending Sept. 7th, there appears to be an increase of £1,667,603; and an increase of 
£2,041,870, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 8th 


Oct. was £5,374,422 ; 


an increase of £276,049, as compared with the Return of the previous 


month, arid an increase of £370,691 as compared with the corresponding period of last yeat. 
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